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US momentum may gradually wane while Europe blossoms

Fiscal-monetary support waning but

consumer may stay resilient Sharp and early industrial recovery is

USA waning with limited new catalysts
Japan

High vaccination rate a positive allowing
ongoing broad reopening/recovery UK

Euro area

China Pol!cy s_uppo_rt (including credit _
policy) is being gradually normalized;

Solid consumption led snapback
despite Delta

Commodity cycle a positive, Brazil
but monetary tightening
could weigh

Our macro momentum score = vaccination/pandemic control x policy support x industrial edge

Our stylised macro momentum mapping for the top economies Source: Pictet WM — AASMR, September 2021
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Euro area | Outlook remains on track amid Delta risk

—Manufacturing PMI —Composite PMI —Services PMI 105 4 Real GDP rebased, —_S —_
65 - Q4 2019 = 100 Uro area
60 -
100 /
55
50
95 -
45 -
0 90 -
35 A
30 - 85 -
25
20 - 80 -
15 1
].0 I I I I I I I I 75 I I I I I I I I I I I I I I 1
13 14 15 16 17 18 19 20 21 o6 07 08 09 10 11 12 13 14 15 16 17 18 19 20 21
PMI: Purchasing Managers’ Index
Euro area: PMI survey Source: Pictet WM - AARMR, Markit, 25.08.2021 Euro area and US: real GDP Source: Pictet WM - AAGMR, Eurostat BEA, 25.08.2021
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A likely resilient US consumer ahead

900 _USD = (onsumer loans: credit-card debt = Consumer loans: other debt
billion

850 -
800 -
750 -
700 -
650 -
600 -

550

500 -

450 T T T T T T T T T T
2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

Commercial banks’ lending: consumer loans Source: Pictet WV-AABMR, Factset, 25.08.2021
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— Consumer confidence Langer
—~Conference Board Consumer Confidence index
150 - —Universitiy of Michigan Consumer Sentiment index

140 1
130
120
110 1
100

90 A

80

70

60

2017 2018 2019 2020

Selected consumer confidence indices Source: Pictet WN-AA&MR, Factset, 30.08.2021



Fiscal policy | Still several hurdles in Congress

12000

1 USD
billion Q $3.5 tn ‘Human
infrastructure’ plan
10000 -
8000 - Q $1.2 tn bipartisan
infrastructure framework
- -
v" $600 cheque
v $2000 cheque v Federal top-up of $3[_l[l in _
1000 - v Federal top-up in unzml\lrl)loy?ent benefits until
unemployment benefits mid-iare - Total: $6520bn
($600/week) until August - v $1400 cheque 28% of US GDP
2000 [ v" Federal top-up of $400 in
unemployment benefits until
September
0 I T T T T T
Obama's package CARES Act Addendum on PPP  Covid-19 relief package  Biden's American Bipartisan Biden's "human
(2009) (27 March 2020) (24 April 2020) (December 2020) Rescue Plan infrastructure package infrastructure"
(March 2021)
PPP: Purchasing Power Parity
How the flscal plans stack up |n the Us S0 far Source: Pictet WM - AA&MR, Congress, 25.08.2021
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Inflation | upside risks due to bottlenecks

10 -
—(CPI core goods, % y-0-y
8_
6_
4
2
0
9 -
4 -
O O N 000 OO0 O —w AN N <+ IO O
oY O O O O) ©O O O O o o o
S O O O O ©O O O O O o O
— — — — — AN AN N AN AN AN

CPI core goods vs core services,
% year-on-year
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2007

—CPI core services, % y-0-y

2008
2009
2010
2011
2012
2013
2014
2015
2016

2017

CPI: Consumer Price Index
Source: Pictet WM-AA&MR, Factset, 25.08.2021

2018

2019

2020

2021

8 1 % = Fed funds rate

= f[ed dot plot

3-month Libor (USD)

=== Current eurodollar curve pricing

—

3-month Libor and fed
eurodollar curve

unds rate, and

Source: Pictet WM-AA&MR, Factset, 25.08.2021



Green Marshall Plan | An ambitious plan with many challenges

6000 -

5000 -

4000 -

3000 -

2000 -

1000 -

0

MilliontonnesofC02

- [ Greenhouse gas emissions

S
EU-27:2030(-55%) \\\

L
IIIIIIIIIIIIIIIIIIIIIII

90 92 94 96 98 00 02 04 06 08 10 12 14 16 18 20 22 24 26 28 30 32 34 36 38 40 42 44 46 48 50 52

EU27: Greenhouse gas emissions with Commission’s targets Source: Pictet WM - AA&MR, Eurostat, 30.08.2021
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Ambitious green-house gas
reduction targets of at least
55% in 2030 relative to
1990 levels.

Three most important proposals
> A Carbon border tax

> Extension of the EU’s Emission
Trading system

> Stricter emission standards for
new cars



German’s election | tough coalition talks lie ahead

= Union (CDU/CSU alliance) = SPD

m Griine

m AfD m Linke
Others

Total seats: 735 (368 seats for majority)

Germany: federal election results 2021 — seats

Pictet Wealth Management

600 -

Kenya

500 -
Traffic
] light
Left Wing
400 -
300
200 -
100
0 .

CDU: Christian Democratic Union of Germany

Germany

Grand
coalition

I

\

Jamaica

FDP: Free Democratic Party SPD: Social Democratic Party of Germany

Source: Pictet WM - AA&MR (based on
provisional results), 27.09.2021

Source: Pictet WM - AA&MR (based

on provisional results), 27.09.2021 Germany: pOSSib|B Cﬂalitiﬂns - Seats



China | Fiscal support will likely rise first before credit growth picks up

% y-0y ——Nominal retail sales (left-hand scale) % y-0y
40 A —~Passenger car sales (right-hand scale)

- 90
30 1 W - 70
20 - - 50

- 30
10 -

- 10
0 2,5

fiag"

- -30
_10 i

- -50
_20 i

- -70
-30 - - -90

12 13 14 15 16 17 18 19 20 21
China: growth in retail sales and passenger
car sales
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Source: Pictet WM - AA&MR, NBS, 27.08.2021

% y-0-y

130

110

90

70

50

30

10

-10

-30

—onthly increase in TSF excl. equities (12m rolling sum)

07

08 09 10 11 12 13 14 156 16 17 18 19 20 21

China: growth in total social financing (TSF,
aggregate credit)

Source: Pictet WM - AA&MR, PBoC, 26.08.2021
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China | After eliminating poverty, focus shift to ‘common prosperity’

%
100 -

90 -

60 -

50 -

40 -

10 -

0 T T T T T T

——Chinese poverty rate

78 80 82 84 86 88 90 92 94 96 98 00 02 04 06 08 10

China: poverty rate

iy
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12 14 16 18

Source: Pictet WM - AA&MR, The World Bank,
26.08.2021

~More equal

B Gini Coefficient (2019)

More unequal

UK

Sweden
France
Germany
Japan
Norway
Switzerland

[taly

Brazil
South Africa

»

0,23
0,28
0,29
0,30
0,30
031
031
0,33
0,38
[ China EE——— (] |
T india —— () 13
0,48
0,53
0,63
000 010 020 030 040 050 060 070

Gini Coefficients of selected countries (2019)

Source: Pictet WM - AA&MR, Wind, 26.08.2021
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Earnings | A slower pace of growth from H2 2021

110% | | | '
o | | I
02102020 | w2308.2021 i i :
| ! ! |
90% - : : ! 86,4% |
| i i |
| | | |
70% - | | | i
| | | |
i i i |
| | | o |
50% - i i 2020 | 47,0% |
| | . | i
| | covid-19 | |
I P o  21,8% | | | o |
0% 1 254%  254% | : i 21 9114,
13,7%l | | | 134%  12,4%
10% - ! | | | I:s% 3,6% I
- - - Pl v I
! L5 | |
-10% - : o | 6,7% i
2018 | 2019 | -141% 2021 } 2022
-30% - Tax cuts } No growth } recovery ; tax risk?
i i -32,1% i
50% -
03.2018 03.2019 03. 2020 03. 2021 03. 2022
S&P 500 quarterly earnings year-on-year growth Source: Pictet WM - AA&MR, Factset, 25.08.2021
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Supply bottlenecks justify our focus on companies with pricing power

50% - - Corp. profits, % y-0-y (before tax)
——Unit labour costs, % y-0-y 2Q average
40% - - 6%
30% A
- 4%
20% -
- 2%
10% -
0% ff——— \] - 0%
-10% A
- 2%
-20% 1
- -4%
-30% A
Note: Corporate profits (before tax) with IVA/CCAd). Unit labour costs are wage growth adjusted for
10% | productivity gains. L 69,

90 93 96 99 02 05 08 11 14 17 20

Corporate profits versus unit labor costs, % y-0-y _
Source: Pictet WM-AA&MR,

Factset, 16.09.2021
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— |SM Manufacturing report on business supplier deliveries

80 -
= |SM Manufacturing report on business customers' inventories
70
60 -
AN T
40 -
30
20 T T T T T T T T T T T T T T T T T T T T T T T T
S a2 S o338 ESEZ =TI =222
ZTZ2ZTILCIIILSSIIIILSIIIIKLER
. . . ISM: Institute for Supply Management
ISM manufacturing report on business supplier
. . y = . Source: Pictet CI0 Office, Bloomberg,
deliveries and customers’ inventories 25.08.2021
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Covid 19| Herd immunity predicted timing

Share of population fully Projection assuming that vaccination will continue on current pace Share of population fully vaccinated (%) Projection assuming that vaccination will continue on current pace
100 Vaccinated (%) > 100 - >
90%, the definitive mark Spain ltaly 90%, the definitive mark Malaysia Vietnam India .
% for herd immunity? China France UK Germany ys Israel  Switzerland % for herd immunity? China Brazil Thailand Philippines _Indonesia outh Africa
80 - 80 -
70 70
60 60 -
50 50 -
40 40 -
30 30
20 20
10 10 -
0 I I I I I I I I 0 +—— f I I I I I I I I
OF @ @ qP o 3P g @t o @ @ oW o P P @ @ 0P o o e g @ (P
Advanced economies: share of people fully , , Emerging economies: share of people fully , ,
. Source: Pictet WM - AA&MR, Our World in . Source: Pictet WM - AA&MR, Our World in
vaccinated Data, 16.09.2021 vaccinated Data, 16.09.2021
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YTD ftlows for cross-continental acquisition coming back in 2021

Flow for Intercontinental
Acquisition

M&A activity, target is I.isted with market capitalisation above 1 bn USD

Source: Pictet WM - AA&MR, Factset, 24.08.2021
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Cost of an inflation hedge in the equity market is low

18 X Recessions

1,6

1,4

Average

\

1,2

1,0

0,8

06

0,4 I I T T T T T T T T T T T T T T T T
78 80 82 84 86 88 90 92 94 96 98 00 02 04 06 08 10 12 14 16 18 20
Stocks most anti-correlated with the performance of  Source: National Bureau of Economic

. . R h, Empirical R h
the Treasury bond market, relative forward P/E ratio Partners Analyss, 26.08.2021
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Source: National Bureau of Economic
Research, Empirical Research
Partners Analysis, 26.08.2021
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Limited net issuance of US Treasuries until the debt ceiling is raised

USD bn

1600 -

1400 -

1200 -

1000 -

800 -

600 -

400 -

200 -

0

-200 -

-400 -

IS >

S
: A A :
IR AR S

m US Treasuries Bills Net issuance

m US Treasuries Notes & Bonds net issuance
# Announced UST Bills net issuance

@ Announced UST Notes & Bonds net issuance
# US Treasuries net issuance

% Announced UST total net issuance

Fed to buy about 30% of net UST
Notes & Bonds issuances
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—~Fed Liabilities and Equity - US Treasury General Account
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The wave of rating downgrades is turning into a wave of upgrades
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Preter to go down the capital structure and be selective
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Recently, gold has failed to react to lower US 10-year real rates
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—Gold bullion (USD per troy ounce)

15

16

—US 10-year real rates as % (inverted)

17

18

19

20

12

/ 07
i

0,2

0,3

08

21

Source: Pictet WM - AA&MR, Bloomberg, 16.09.2021

21



REITs as an attractive asset class to diversify asset allocation
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Legal mentions

STOXX Limited ("STOXX") is the source of Stoxx 600 and of Euro Stoxx and the data comprised therein. STOXX has not been involved in any way in the creation of any reported information and does not give any warranty and excludes any
liability whatsoever (whether in negligence or otherwise) — including without limitation for the accuracy, adequateness, correctness, completeness, time-liness, and fitness for any purpose — with respect to any reported information or in
relation to any errors, omissions or interruptions in the Stoxx in—dices mentioned on this document or its data. Any dissemination or further distribution of any such information pertaining to STOXX is prohibited.”

ICE-BofA Merril Lynch. The index data referenced herein is the property of ICE Data Indices, LLC, its affiliates ("ICE Data”) and/or its Third Party Suppliers and has been licensed for use by Pictet. ICE Data and its Third Party Suppliers
accept no liability in connection with its use.

NYSE Euronext. All rights in the NYSE Euronext indices and/or the NYSE Euronext index trade—marks vest in NYSE Euronext and/or its licensors. Neither NYSE Euronext nor its licensors accept any liability for any errors or omissions in the
NYSE Euronext indices or underlying data. No further distribution of NYSE Euronext data and/ or usage of NYSE Euronext index trademarks for the purpose of creating and/or operating a financial product is permitted without NYSE
Euronext’s express written consent.”

Bloomberg Index Services Limited.

"SIX Swiss Exchange AG ("SIX Swiss Exchange”) is the source of SMI_SPI and the data comprised” SIX Swiss Exchange AG ("SIX Swiss Exchange”) is the source of SMI_SPI and the data comprised therein. SIX Swiss Exchange has not
been involved in any way in the creation of any reported information and does not give any warranty and excludes any liability whatsoever (whether in negligence or otherwise) — including without limitation for the accuracy,
adequateness, correctness, completeness, timeliness, and fitness for any purpose — with respect to any reported information or in relation to any errors, omissions or interruptions in the SMI_SP!I or its data. Any dissemination or further
distribution of any such information pertaining to SIX Swiss Exchange is prohibited.

The MSCI information may only be used for your internal use, may not be reproduced or redisseminated in any form and may not be used as a basis for or a component of any financial instruments or products or indices. None of the MSCI
information is intended to constitute investment advice or a recommendation (0 make (or refrain from making) any kind of investment decision and may not be relied on as such. Historical data and analysis should not be taken as an
indication or guarantee of any future performance analysis, forecast or prediction. The MSCI information is provided on an "as is” basis and the user of this information assumes the entire risk of any use made of this information. MSCI,
each of its affiliates and each other person involved in or related to compiling, computing or creating any MSCI information (collectively, the "MSCI Parties ") expressly disclaims all warranties (including, without limitation, any
warranties of originality, accuracy, completeness, timeliness, non-infringement. merchantability and fitness for a particular purpose) with respect to this information. Without limiting any of the foregoing, in no event shall any MSCI Party
have any liability for any direct, indirect, special, incidental, punitive, consequential (including, without limitation, fast profits) or any other damages. (www.msci.com).

@ 2021, Markit Economics Limited. All rights reserved and all Intellectual property rights retained by "Markit Economics Limited.” or as may be notified by Markit to Pictet from time to time.

The TOPIX Index Value and the TOPIX Marks are subject to the proprietary rights owned by Tokyo Stock Exchange, Inc. and Tokyo Stock Exchange, Inc. owns all rights and know-how relating to the TOPIX such as calculation, publication and
use of the TOPIX Index Value and relating to the TOPIX Marks. No Product is in any way sponsored, endorsed or promoted by Tokyo Stock Exchange, Inc.



Distributors: Banque Pictet & Cie SA, Route des Acacias 60, 1211 Geneva 73, Switzerland.
Banque Pictet & Cie SA is established in Switzerland, exclusively licensed under Swiss Law and therefore subject to the supervision of the Swiss Financial Market Supervisory Authority (FINMA).

This marketing communication is not intended for persons who are citizens of, domiciled or resident in, or entities registered in a country or a jurisdiction in which its distribution, publication, provision or use would violate
current laws and regulations.

The information, data and analysis furnished in this document are disclosed for information purposes only. They do not amount to any type of recommendation, either general or tailored to the personal circumstances of any
person. Unless specifically stated otherwise, all price information is indicative only. No entity of the Pictet Group may be held liable for them, nor do they constitute an offer or an invitation to buy, sell or subscribe to securities
or other financial instruments. The information contained herein is the result neither of financial analysis within the meaning of the Swiss Bankers Association’s Directives on the Independence of Financial Research, nor of
investment research for the purposes of the relevant EU MiFID provisions. All information and opinions expressed in this document were obtained from sources believed to be reliable and in good faith, but no representation or
warranty, express or implied, is made as to its accuracy or completeness.

Except for any obligations that any entity of the Pictet Group might have towards the addressee, the addressee should consider the suitability of the transaction to individual objectives and independently assess, with a
professional advisor, the specific financial risks as well as legal, regulatory, credit, tax and accounting consequences.

Furthermore, the information, opinions and estimates in this document reflect an evaluation as of the date of initial publication and may be changed without notice. The Pictet Group is not under any obligation to update or keep
current the information contained herein. In case this document refers to the value and income of one or more securities or financial instruments, it is based on rates from the customary sources of financial information that
may fluctuate. The market value of financial instruments may vary on the basis of economic, financial or political changes, currency fluctuations, the remaining term, market conditions, the volatility and solvency of the issuer
or the benchmark issuer. Some investments may not be readily realizable since the market in the securities can be illiquid. Moreover, exchange rates may have a positive or negative effect on the value, the price or the income
of the securities or the related investments mentioned in this document. When investing in emerging countries, please note that the political and economic situation in those countries is significantly less stable than in
industrialized countries. They are much more exposed to the risks of rapid political change and economic sethacks.

Past performance must not be considered an indicator or guarantee of future performance, and the addressees of this document are fully responsible for any investments they make. No express or implied warranty is given as
to future performance. Moreover, forecasts are not a reliable indicator of future performance. The content of this document can only he read and/or used by its addressee. The Pictet Group is not liable for the use, transmission
or exploitation of the content of this document. Therefore, any form of reproduction, copying, disclosure, modification and/or publication of the content is under the sole liahility of the addressee of this document, and no
liahility whatsoever will be incurred by the Pictet Group. The addressee of this document agrees to comply with the applicable laws and regulations in the jurisdictions where they use the information reproduced in this
document.

This document is issued by Banque Pictet & Cie SA. This publication and its content may be cited provided that the source is indicated. All rights reserved. Copyright 2021.
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