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2021 | The year of risk-on markets

; —S&P 500 index 18000 -
130 USD, rebased at usD
100 on —MSCI USA value index / MSCI USA growth index
15 | LA ——Shanghai Shenzhen CSI 300 index 16000 -
14000 -
120 -
12000 -
115 -

: H 10000 -
10 - ’ —WCI composite container freight rate per 40-foot box
3000 —WCI Shanghai to Los Angeles container freight rate per 40-foot box
—WCI Shanghai to Rotterdam container freight rate per 40-foot box
/
' ‘\

105 - —WCI Shanghai to New York container freight rate per 40-foot box

6000 -

_ »

100 by . ’ \ 4000 -

95 - 2000 -

90 T T T T T 0 T T T T T T T

01.2021 03.2021 05.2021 07.2021 09.2021 11.2021 2014 2015 2016 2017 2018 2019 2020 2021
Past performance should not be taken as a guide to or guarantee of future performance Source: PWM CIO Office, Bloomberg, For illustrative purposes only. PWM has not acquired the rights or license to reproduce the trademarks, Source: PWM CIO Office, Bloomberg,
31.12.2021 logos or images set out in this document. The trademarks, logos and images set out in this document 31.12.2021
are used only for the purpose of this presentation.

MSCI USA value vs. growth, S&P 500 index, CSI 300 index total return Container shipping costs per 40-foot hox
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US / Euro areal The year of the soft landing for growth and inflation

—US
16 Real GDP growth,
y-0-y (%) Euro area
wloooy T US potential growth (1.9%)
------ Euro-area potential growth (1.5%)
12
2022
10
8
6 o~
\_},:_'___ \\
4 4" ~\\ AN
S N .
2 \\\ .___\_\_\_\_,__‘ ______
0 T T T T T
01.21 07.21 01.22 07.22 01.23 07.23
For illustrative purposes only. There can be no assurance that these targets or forecasts will be achieved Source: Pictet WM-AA&MR, Refinitiv

21.12.2021

GDP growth and our forecast: US and euro area

iy
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—US
/ Headline inflation,
By0y e US structural (2.1%)
6 - \
\\
\
Y

5 - \

Euro area

------- EA structural (1.7%)

1 -
01.20 07.20 01.21 07.21 01.22 07.22

For illustrative purposes only. There can be no assurance that these targets or forecasts will be achieved

Inflation and our forecast: US and euro area

01.23 07.23
Source: Pictet WM-AA&MR, Refinitiv
21.12.2021
4



United States | Cash-rich consumers, boding well for future spending

105% - r 3,0% 18% - W Excess deposits above the pre covid-19 trend line, as share of 2021 GDP (%)
100% 2,8% 16% -
95% 2,6% 14% -
2,4%
90% 12% -
2,2%
85% 10% -
2,0%
80%
8% -
1,8%
75% o
1,6% 6% -
10% ——Household debt to GDP, quarterly (LHS) L 149 19 -
. —US personal outlays interest paid by persons / disposable personal
65% - income in dollar, quarterly (RHS) - 1,2% 2% -
60% T T T T T T T T T T T T T T T T ].,0% O(y
S 8 858 8 8 2 o9 8o T8 g aege °
R I & & & & R K & & & & & 8 ] & & China Euro area Japan
RHS: right-hand scale Source: PWM CIO Office, Bloomberg, Federal Household deposits for China and Japan, firms and households in Europe, Source: Pictet WM — AA&MR, Bloomberg,
LHS: left-hand scale Reserve Economic Data, 02/Q3 2021 all deposits in US due to data limitations 14.12.2021
US household debt as % of GDP vs. interest paid/disposable income Excess bank deposits, as % of 2021 GDP

%g Pictet Wealth Management 5



Chinal Property deceleration remains the biggest headwind for 2022

— (hange in credit impulse over 12 months

80 1 x m China m The US. 151 ---=Projected change in credit impulse: base scenario
-=-==Projected change in credit impulse: upside scenario
----"Projected change in credit impulse: downside scenario
7,0 -
10 -
6,0 -
5,0 - 5 -
l"
]
4‘0 T "r-
’ ,'l'
(I PN
0 T T T T T T T T T :,’,l ~
3,0 T ,’I
2,0 - 5
1,0 - LA
_10 J
00 - 12 13 4 15 16 17 18 19 20 2 2

00 01 02 03 04 05 06 07 08 09 10 11 12 13 14 15 16 17 18 19 20

Source: CEIC, Federal Reserve Board, Empirical For illustrative purposes only. There can be no assurance that these targets or forecasts will Source: Pictet WM - AA&MR, Bloomberg, PBaC,
Research Partners Analysis, 23.11.2021 be achieved 15.12.2021

China: credit impulse (with projection)

*China data includes land transactions

China and US: value of housing stock-to-personal
consumption expenditures
P  Pictet Wealth Management 6
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2022 | The unbundling begins as health concerns persist

9,0 - 12-month change,

USD trillion — |JS vaccination rate —Furo Area —(China
80 - 100 - . .
BOE % of population China  Euroarea us
7,0 90 ddays  6days 24 days
. - 50 00 ¢
6.0 - (B 80 -
m Fed
50 - . 70 \Withthose already
' —Developped countries central banks infected
60 -
40
50 -
3,0
40 -
2,0
30 -
1,0
20 -
0,0
10 -
_1’0 - 0 1 1 1 1 1 |
P F S E PSS P 122020 032021 062021 092021 122021 032022 062022
For illustrative purposes only. There can be no assurance that these targets or forecasts will be achieved Source: Pictet WM — AA&MR, Bloomberg, For illustrative purposes only. There can be no assurance that these targets or forecasts will Source: Pictet WM AA&MR, WHO, Johns Hopkins,
BOJ: Bank of Japan ~ ECB: European Central Bank 14.12.2021 be achieved National Health Administrations, Bloomberg,
BOE: Bank of England  Fed: Federal Reserve 16.12.2021
Central banks: balance sheet 12-month change US: distance to 90% herd immunity with antibody

P  Pictet Wealth Management 7
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Inflation | More rapid wage growth is an upside risk, especially in the US

8,0 -

7,0

6,0

50

4,0

3,0

2,0

1,0

0,0

-1,0

-2,0

OER: owners’ equivalent rent

y-0-y, %

19

m Other

m Rent & OER

m New and used cars

W Hotels, airline fares & car rentals
W Energy

20

US CPI inflation by main category (y-o-y)

iy
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6,0

50

4,0

3,0

2,0

1,0

0,0
21

Source: Pictet WM - AA&MR, Bloomberg,
17.12.2021

y-0y, % ——US Atlanta Fed wage growth tracker -Median

—Euro area negotiated wages

_ \‘,,

00 01 02 03 04 05 06 07 08 09 10 11 12 13 14 15 16 17 18 19 20 21

Source: Pictet WM - AA&MR, Refinitiv
21.12.2021

US and euro area: wage growth indicators
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2022 | Earnings growth to slow

24%

22%

20%

18%

16%

14%

12%

10%

8%

1 ——EBIT / sales

——EBITDA / sales

1980 1985 1990

EBIT: earnings before interest and taxes

EBITDA: earnings before interest, taxes, depreciation and amortisation

S&P 500 index: operating margin

iy
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1995

2000

2005

2010

2015 2020

Source: Pictet WM - AA&MR, Factset,
21.12.2021

S&P 500 STOXX 600 TOPIX
Earnings growth 10.0% 9.0% 6.5%
Buyback yield 2.5% 1.5% 0.5%
PE variation -5.4% 2.1% 2.3%
Price return 7.1% 13.2% 9.3%
Dividend yield 1.5% 2.5% 2.0%
Total return 8.6% 15.7% 11.3%
Target price end-2022 5000 540 2200
For illustrative purposes only. There can be no assurance that these targets or forecasts will be Source: Pictet WM - AA&MR, Factset,
achieved. Past performance should not be taken as a guide to or guarantee of future performance 16.12.2021
Expected equity return and price for 2022

10



Real yields drive market multiples

M Below 0% M Between 0 and 2% ™ Between 2 and 4% M Above 4%

35
May 2021

30 - BB \

25 -

15 -

10 -

0_

P/E: price Earning ratio

Distribution of the S&P 500 P/E ratio given
various levels of inflation

Source: PWM Quantitative Research, Bloomberg,
15.12.2021

P  Pictet Wealth Management
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INFLATION HEDGES

——US 10 year real yield in % (inverted) —=———MSCI USA forward P/E (right-hand scale)
-1,5 - 24
3
-1,0 - l W/ 22
0
-0,5 1 - 20
i A
0,0 T T ‘ RI™LA" s m T 18
o A J
| N { W
0,5 - A" V~l - 16
it
1,0 1 - 14
1,5 - - 12

2013 2014 2015 2016 2017 2018 2019 2020 2021

Source: PWM Quantitative Research, Refinitiv,
14.12.2021

US 10-year real yield and US forward P/E
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Real assets and pricing power companies as inflation hedges INFLATION HEDGES

50% - - 12%
—Corporate profits before tax, % yoy

Global Private Real Estate

40% A

—— Unit labour costs, % yoy (2 quarters average) H L 10%

30% - - 8%

Global stocks

- 6%

10% - - 4%

Global Private Real Estate Value Add
- 2%

WA

-10% A - 0%

Global Real Estate Securities

-20% A

-30%
Global bonds -

-40% - - -6%

02 01 00 01 02 03 04 05 06 82 8 8 91 94 97 00 03 06 09 12 16 18 2

- -2%

- -4%

Source: Pictet WM - AA&MR, Factset, Source: PWM-AAMR, Factset,
21.12.2021 14.12.2021

Quarterly asset class correlations with the US Corporate profits and unit labour cost, % year-on-year
consumer price index, variation since 1990

P  Pictet Wealth Management 12
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Mainly a demand shock combined with a lack of investments

—US imports ex food and autos
USD bn

—US retail sales ex autos, food and gas

380 5 USDbn - 70
360 A
lf - 65
340 A A
320 - 60
300
- 55
280
- 50
260
240 - 45
220
- 40
200
].80 T T T T T T T T T 35
2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
Source: Pictet WM-AA&MR, Bloomberg,
22.11.2021

US imports excluding food and autos vs.

retail sales excluding auto, food and gas
bl
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45

40 4

30 -

25 -

20 -

CAPEX BENEFICIARIES

AND EVENT-DRIVEN

—~Federal Reserve Bank of Philadelphia: CAPEX intentions (6-month average)

10

2006 2007 2008 2009 2010 2011 2012 2013 2014 2
capex: capital expenditures

Federal Reserve Bank of Philadelphia: capex
intentions (6-month average)

015 20

16 2017 2018 2019 2020

Source: Pictet WM - AA&MR, Factset,
14.12.2021
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Post-pandemic green spending plans favour ESG investments

CAPEX BENEFICIARIES

AND EVENT-DRIVEN

USD bn . .
4000 - Net-zero by ; Net-zero stated ; Today's 2
2050 scenario i policies scenario i investment e Number of Earths used
3500 - : :
1 1 .o"'oo.
[ ]
3000 ! ! oo T
; ; L5 - o Inlessthan eight months
2500 : : vee®®® we reached “Earth Overshoot
: : Jeecees ° Day” where the humanity
i i o ® had exhausted Earth's
2000 i i o®® ‘eee°’ budget for the year 2021
! ! o
! ! 1 - -
1500 i i . .T
! ! e’
1000 : : o " 1969 is the first year where
i i ® the world “overshoot” the
i . Earth resources
500 : : 05 -
i i
0 ! !
Spending on  Spending on oil  Spending on  Spending on ol Current Capital
clean energy & gas clean energy & gas investment in  spending by
production production  clean energy  public energy
2021 companies 0 . . . . . .
2022-30E 1960 1970 1980 1990 2000 2010 2020
(consensus)

For illustrative purposes only. There can be no assurance that these targets or forecasts will be achieved Source: |EA, Bloomberg, PWM AA&MR,

14.12.2021

ESG: environmental, social and governance Source: Global Footprint Network,

29.11.2021

Required annual investments in oil & gas and clean energy Number of Earths’ resources consumed in the world each year

P  Pictet Wealth Management 14
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Finding returns in an environment of income repression INCOME SOLUTIONS

% —10-year Treasury yield —5-year annualised nominal GDP growth —Percent of S&P 500 companies with dividend yield greater than corporate yield
18 - 100 —Percent of STOXX 600 companies with dividend yield greater than corporate yield
16 - 90 -
1 - 80 -
70 -
12 -
60 -
10 -
50 -
8 ] yl
40 -
6 - ' .
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Asia credit and rising stars as alternative sources of yield
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US and Asia corporate 1G and HY spreads per turn of leverage
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m US + EUR HY downgrades ~ m US + EUR HY upgrades
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High quality cyclical currencies offer an attractive butfer
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Uncertainty will bring volatility back in 2022

—VIX index 1-month moving average (left-hand scale)
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VIX index and the 2—-10-year US Treasury yield
curve slope (inverted scale with a 3-year lead)
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Recessions ~ ——US large capitalisation valuation spreads
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Legal mentions

STOXX Limited ("STOXX") is the source of Stoxx 600 and of Euro Stoxx and the data comprised therein. STOXX has not been involved in any way in the creation of any reported information and does not give any warranty and excludes any
liability whatsoever (whether in negligence or otherwise) — including without limitation for the accuracy, adequateness, correctness, completeness, time-liness, and fitness for any purpose — with respect to any reported information or in
relation to any errors, omissions or interruptions in the Stoxx in—dices mentioned on this document or its data. Any dissemination or further distribution of any such information pertaining to STOXX is prohibited.”

ICE-BofA Merril Lynch. The index data referenced herein is the property of ICE Data Indices, LLC, its affiliates ("ICE Data”) and/or its Third Party Suppliers and has been licensed for use by Pictet. ICE Data and its Third Party Suppliers
accept no liability in connection with its use.

NYSE Euronext. All rights in the NYSE Euronext indices and/or the NYSE Euronext index trade—marks vest in NYSE Euronext and/or its licensors. Neither NYSE Euronext nor its licensors accept any liability for any errors or omissions in the
NYSE Euronext indices or underlying data. No further distribution of NYSE Euronext data and/ or usage of NYSE Euronext index trademarks for the purpose of creating and/or operating a financial product is permitted without NYSE
Euronext’s express written consent.”

Bloomberg Index Services Limited.

"SIX Swiss Exchange AG ("SIX Swiss Exchange”) is the source of SMI_SPI and the data comprised” SIX Swiss Exchange AG ("SIX Swiss Exchange”) is the source of SMI_SPI and the data comprised therein. SIX Swiss Exchange has not
been involved in any way in the creation of any reported information and does not give any warranty and excludes any liability whatsoever (whether in negligence or otherwise) — including without limitation for the accuracy,
adequateness, correctness, completeness, timeliness, and fitness for any purpose — with respect to any reported information or in relation to any errors, omissions or interruptions in the SMI_SP!I or its data. Any dissemination or further
distribution of any such information pertaining to SIX Swiss Exchange is prohibited.

The MSCI information may only be used for your internal use, may not be reproduced or redisseminated in any form and may not be used as a basis for or a component of any financial instruments or products or indices. None of the MSCI
information is intended to constitute investment advice or a recommendation (0 make (or refrain from making) any kind of investment decision and may not be relied on as such. Historical data and analysis should not be taken as an
indication or guarantee of any future performance analysis, forecast or prediction. The MSCI information is provided on an "as is” basis and the user of this information assumes the entire risk of any use made of this information. MSCI,
each of its affiliates and each other person involved in or related to compiling, computing or creating any MSCI information (collectively, the "MSCI Parties ") expressly disclaims all warranties (including, without limitation, any
warranties of originality, accuracy, completeness, timeliness, non-infringement. merchantability and fitness for a particular purpose) with respect to this information. Without limiting any of the foregoing, in no event shall any MSCI Party
have any liability for any direct, indirect, special, incidental, punitive, consequential (including, without limitation, fast profits) or any other damages. (www.msci.com).

@ 2021, Markit Economics Limited. All rights reserved and all Intellectual property rights retained by "Markit Economics Limited.” or as may be notified by Markit to Pictet from time to time.

The TOPIX Index Value and the TOPIX Marks are subject to the proprietary rights owned by Tokyo Stock Exchange, Inc. and Tokyo Stock Exchange, Inc. owns all rights and know-how relating to the TOPIX such as calculation, publication and
use of the TOPIX Index Value and relating to the TOPIX Marks. No Product is in any way sponsored, endorsed or promoted by Tokyo Stock Exchange, Inc.
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This marketing communication is not intended for persons who are citizens of, domiciled or resident in, or entities registered in a country or a jurisdiction in which its distribution, publication, provision or use would violate current laws
and regulations.

The information, data and analysis furnished in this document are disclosed for information purposes only. They do not amount to any type of recommendation, either general or tailored to the personal circumstances of any person.
Unless specifically stated otherwise, all price information is indicative only. No entity of the Pictet Group may be held liable for them, nor do they constitute an offer or an invitation to buy, sell or subscribe to securities or other financial
instruments. The information contained herein is the result neither of financial analysis within the meaning of the Swiss Bankers Association’s Directives on the Independence of Financial Research, nor of investment research for the
purposes of the relevant EU MiFID provisions. All information and opinions expressed in this document were obtained from sources believed to be reliable and in good faith, but no representation or warranty, express or implied, is made as
to its accuracy or completeness.

Except for any obligations that any entity of the Pictet Group might have towards the addressee, the addressee should consider the suitability of the transaction to individual objectives and independently assess, with a professional
advisor, the specific financial risks as well as legal, regulatory, credit, tax and accounting consequences.

Furthermore, the information, opinions and estimates in this document reflect an evaluation as of the date of initial publication and may be changed without notice. The Pictet Group is not under any obligation to update or keep current
the information contained herein. In case this document refers to the value and income of one or more securities or financial instruments, it is based on rates from the customary sources of financial information that may fluctuate. The
market value of financial instruments may vary on the basis of economic, financial or political changes, currency fluctuations, the remaining term, market conditions, the volatility and solvency of the issuer or the benchmark issuer.
Some investments may not be readily realizable since the market in the securities can be illiquid. Moreover, exchange rates may have a positive or negative effect on the value, the price or the income of the securities or the related
investments mentioned in this document. When investing in emerging countries, please note that the political and economic situation in those countries is significantly less stable than in industrialized countries. They are much more
exposed to the risks of rapid political change and economic setbacks.

Past performance must not be considered an indicator or guarantee of future performance, and the addressees of this document are fully responsible for any investments they make. No express or implied warranty is given as to future
performance. Moreover, forecasts are not a reliable indicator of future performance. The content of this document can only be read and/or used by its addressee. The Pictet Group is not liable for the use, transmission or exploitation of the
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