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2021 | The year of risk-on markets

Source: PWM CIO Office, Bloomberg, 
31.12.2021

MSCI USA value vs. growth, S&P 500 index, CSI 300 index total return

Source: PWM CIO Office, Bloomberg, 
31.12.2021

Container shipping costs per 40-foot box

Past performance should not be taken as a guide to or guarantee of future performance For illustrative purposes only. PWM has not acquired the rights or license to reproduce the trademarks, 
logos or images set out in this document. The trademarks, logos and images set out in this document 
are used only for the purpose of this presentation. 
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US / Euro area| The year of the soft landing for growth and inflation

Source: Pictet WM-AA&MR, Refinitiv
21.12.2021

GDP growth and our forecast: US and euro area

Source: Pictet WM-AA&MR, Refinitiv
21.12.2021 

Inflation and our forecast: US and euro area

For illustrative purposes only. There can be no assurance that these targets or forecasts will be achievedFor illustrative purposes only. There can be no assurance that these targets or forecasts will be achieved
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United States | Cash-rich consumers, boding well for future spending

Source: PWM CIO Office, Bloomberg, Federal 
Reserve Economic Data, Q2/Q3 2021

US household debt as % of GDP vs. interest paid/disposable income

Source: Pictet WM – AA&MR, Bloomberg, 
14.12.2021

Excess bank deposits, as % of 2021 GDP

Household deposits for China and Japan, firms and households in Europe, 
all deposits in US due to data limitations
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China| Property deceleration remains the biggest headwind for 2022

Source: CEIC, Federal Reserve Board, Empirical 
Research Partners Analysis, 23.11.2021

China and US: value of housing stock-to-personal 
consumption expenditures

Source: Pictet WM - AA&MR, Bloomberg, PBoC, 
15.12.2021

China: credit impulse (with projection)

For illustrative purposes only. There can be no assurance that these targets or forecasts will 
be achieved

*China data includes land transactions
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2022 | The unbundling begins as health concerns persist

Source: Pictet WM – AA&MR, Bloomberg, 
14.12.2021

Central banks: balance sheet 12-month change

Source: Pictet WM AA&MR, WHO, Johns Hopkins, 
National Health Administrations, Bloomberg, 

16.12.2021

US: distance to 90% herd immunity with antibody

BOJ: Bank of Japan       ECB: European Central Bank
BOE: Bank of England    Fed: Federal Reserve

For illustrative purposes only. There can be no assurance that these targets or forecasts will 
be achieved

For illustrative purposes only. There can be no assurance that these targets or forecasts will be achieved
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Inflation | More rapid wage growth is an upside risk, especially in the US

US CPI inflation by main category (y-o-y)

Source: Pictet WM - AA&MR, Refinitiv
21.12.2021

Source: Pictet WM - AA&MR, Bloomberg, 
17.12.2021
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2022 | Earnings growth to slow

For illustrative purposes only. There can be no assurance that these targets or forecasts will be 
achieved. Past performance should not be taken as a guide to or guarantee of future performance

Expected equity return and price for 2022S&P 500 index: operating margin

Source: Pictet WM - AA&MR, Factset, 
21.12.2021

Source: Pictet WM - AA&MR, Factset, 
16.12.2021

EBIT: earnings before interest and taxes
EBITDA: earnings before interest, taxes, depreciation and amortisation

S&P 500 STOXX 600 TOPIX

Earnings growth 10.0% 9.0% 6.5%

Buyback yield 2.5% 1.5% 0.5%
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Real yields drive market multiples

Source: PWM Quantitative Research, Bloomberg, 
15.12.2021

Distribution of the S&P 500 P/E ratio given 
various levels of inflation

Source: PWM Quantitative Research, Refinitiv, 
14.12.2021

US 10-year real yield and US forward P/E

P/E: price Earning ratio
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Real assets and pricing power companies as inflation hedges 

Source: PWM-AAMR, Factset, 
14.12.2021

Corporate profits and unit labour cost, % year-on-year 

INFLATION HEDGES

Quarterly asset class correlations with the US 
consumer price index, variation since 1990

Source: Pictet WM - AA&MR, Factset, 
21.12.2021
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Mainly a demand shock combined with a lack of investments

Source: Pictet WM-AA&MR, Bloomberg, 
22.11.2021

US imports excluding food and autos vs. 
retail sales excluding auto, food and gas

Source: Pictet WM - AA&MR, Factset, 
14.12.2021

Federal Reserve Bank of Philadelphia: capex 
intentions (6-month average)

capex: capital expenditures
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Post-pandemic green spending plans favour ESG investments

Required annual investments in oil & gas and clean energy

Source: Global Footprint Network,
29.11.2021

For illustrative purposes only. There can be no assurance that these targets or forecasts will be achieved
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Finding returns in an environment of income repression

Source: Pictet WM - AA&MR, Factset, GFD, 
31.12.2021US 10-year Treasury yield and US 5-year 

annualised nominal GDP growth

Source: PWM Quantitative Research, Refinitiv, 
14.12.2021
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Asia credit and rising stars as alternative sources of yield

Source: Pictet WM – AA&MR, Factset, 
13.12.2021

US and Asia corporate IG and HY spreads per turn of leverage

Source: PWM Credit Research, 
S&P, 23.11.2021

US plus EUR HY bonds downgrades versus upgrades

INCOME SOLUTIONS
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High quality cyclical currencies offer an attractive buffer

Source: Pictet WM - AA&MR, Refinitiv, 
21.12.2021

VOLATILITY PLAYS

Source: Pictet WM - AA&MR, Refinitiv, 
21.12.2021

Developed markets currencies: 1-year interest rate vs. 
current account as percentage
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Uncertainty will bring volatility back in 2022

Source: PWM CIO Office, Bloomberg, 
15.12.2021VIX index and the 2–10-year US Treasury yield 

curve slope (inverted scale with a 3-year lead)

VOLATILITY PLAYS
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Conclusions

CAPEX BENEFICIARIES 
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For illustrative purposes only. There can be no assurance that these targets or forecasts will be achieved





Legal mentions

STOXX Limited (”STOXX”) is the source of Stoxx 600 and of Euro Stoxx and the data comprised therein. STOXX has not been involved in any way in the creation of any reported information and does not give any warranty and excludes any 
liability whatsoever (whether in negligence or otherwise) – including without limitation for the accuracy, adequateness, correctness, completeness, time¬liness, and fitness for any purpose – with respect to any reported information or in 
relation to any errors, omissions or interruptions in the Stoxx in¬dices mentioned on this document or its data. Any dissemination or further distribution of any such information pertaining to STOXX is prohibited.” 

ICE-BofA Merril Lynch. The index data referenced herein is the property of ICE Data Indices, LLC, its affiliates (”ICE Data”) and/or its Third Party Suppliers and has been licensed for use by Pictet. ICE Data and its Third Party Suppliers 
accept no liability in connection with its use. 

NYSE Euronext. All rights in the NYSE Euronext indices and/or the NYSE Euronext index trade¬marks vest in NYSE Euronext and/or its licensors. Neither NYSE Euronext nor its licensors accept any liability for any errors or omissions in the 
NYSE Euronext indices or underlying data. No further distribution of NYSE Euronext data and/ or usage of NYSE Euronext index trademarks for the purpose of creating and/or operating a financial product is permitted without NYSE 
Euronext’s express written consent.” 

Bloomberg Index Services Limited. 
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been involved in any way in the creation of any reported information and does not give any warranty and excludes any liability whatsoever (whether in negligence or otherwise) – including without limitation for the accuracy, 
adequateness, correctness, completeness, timeliness, and fitness for any purpose – with respect to any reported information or in relation to any errors, omissions or interruptions in the SMI_SPI or its data. Any dissemination or further 
distribution of any such information pertaining to SIX Swiss Exchange is prohibited. 

The MSCI information may only be used for your internal use, may not be reproduced or redisseminated in any form and may not be used as a basis for or a component of any financial instruments or products or indices. None of the MSCI 
information is intended to constitute investment advice or a recommendation (o make (or refrain from making) any kind of investment decision and may not be relied on as such. Historical data and analysis should not be taken as an 
indication or guarantee of any future performance analysis, forecast or prediction. The MSCI information is provided on an ”as is” basis and the user of this information assumes the entire risk of any use made of this information. MSCI, 
each of its affiliates and each other person involved in or related to compiling, computing or creating any MSCI information (collectively, the ”MSCI Parties ”) expressly disclaims all warranties (including, without limitation, any 
warranties of originality, accuracy, completeness, timeliness, non-infringement. merchantability and fitness for a particular purpose) with respect to this information. Without limiting any of the foregoing, in no event shall any MSCI Party 
have any liability for any direct, indirect, special, incidental, punitive, consequential (including, without limitation, fast profits) or any other damages. (www.msci.com). 

@ 2021, Markit Economics Limited. All rights reserved and all Intellectual property rights retained by ”Markit Economics Limited.” or as may be notified by Markit to Pictet from time to time. 

The TOPIX Index Value and the TOPIX Marks are subject to the proprietary rights owned by Tokyo Stock Exchange, Inc. and Tokyo Stock Exchange, Inc. owns all rights and know-how relating to the TOPIX such as calculation, publication and 
use of the TOPIX Index Value and relating to the TOPIX Marks. No Product is in any way sponsored, endorsed or promoted by Tokyo Stock Exchange, Inc.
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