
 

 

  

US France UK 
Non-US tax residents who are 
not US citizens and who hold 
US situs assets. 

 

Non-French tax residents who 
hold French situs assets. 

The scope for taxation can be 
even broader for French 
resident beneficiaries (i.e. 
heirs and recipients of gifts). 

Non-UK domiciled individuals 
who are not deemed domiciled 
and trustees of discretionary 
trusts who hold UK situs 
assets. 

Under US estate tax, “US situs 
assets” typically include: 
• tangible assets 
• stocks 
• certain debts 
• cash deposited in the 

United States 
However, most bonds 
and American Depository 
Receipts (ADRs), for example, 
are not considered US situs 
assets. 
The scope of taxation for gift 
tax purposes for non-US 
residents, who are also non-US 
citizens are only subject to gift 
tax on tangible personal 
property and real estate 
situated in the US.  

“French situs assets” typically 
include: 
• shares or securities 

registered or traded in 
France 

• cash deposited in France, 
(including fiduciary 
placements with France-
domiciled financial 
institutions) 

 

“UK situs assets” typically 
include: 
• shares and securities  

registered in the UK 
(principally or exclusively) 

• bank accounts maintained 
at a UK branch 

• simple contract debts with 
a UK resident debtor 

• interests in partnerships 
that conduct business in 
the UK 

Determining the situs of 
property for inheritance tax 
purposes under UK law can be 
complex. 

$60,000 exempted from estate 
tax. 

$18,000  exempted from gift 
tax. 

The above exemptions may be 
increased if there is an 
applicable double tax treaty in 
place. 

 

Married/civil partners: 
inheritances are fully exempt. 
Gifts are taxable but benefit 
from a tax free exemption of 
€80,724. 

Parents/children: €100,000  
per parent, per child .  

Brothers/sisters: €15,932  

Nieces/nephews: €7,967  

Others: €1,594 (only  
applicable for inheritance) 

£325,000 per testator/donor 
which renews every 7 years in 
the case of gifts. 

A complete exemption between 
spouses or for “business 
property”, which can include 
shares in AIM (Alternative 
Investment Market) companies 
in certain conditions. 

Inheritance, estate and gift taxes are a form of taxation that is levied on the transfer of wealth from one person to 
another. Property owners know that owning real estate in a foreign country can subject them to inheritance or gift 
taxes in that country. It is less commonly known, however, that owning foreign financial instruments − such as 
stocks, bonds, investment funds, alternative investments and other financial instruments − can also trigger tax 
liabilities in jurisdictions that levy taxes based on the “situs” of such assets, meaning where they are deemed to be 
situated for local tax purposes. The following table shows the inheritance, estate and gift tax situation in three 
jurisdictions: US, UK and France. However, please note this information is not limited to these countries alone and 
may have broader relevance. If you have any specific inquiries, we advise you to check with your tax advisor.  

What assets are 
subject? 

Non-residents: did you know that owning certain assets can trigger 
inheritance and/or gift tax in some countries? 

 

 

Who is 
concerned? 

Available 
exemptions 

(2024) 



Treaties 
covering estate 
tax and gift tax 

(2024) 

Treaties 
covering only 
estate tax and 

inheritance tax 
(2024) 

Relevance of tax 
treaties 

Being exposed to a foreign financial market does not necessarily mean owning (directly or indirectly) securities 
issued on that market. Therefore, it is crucial to seek careful advice when selecting investments.  
The responsibility for filing the relevant returns and ensuring the tax is paid typically falls to either the executor, 
administrator or heirs of the deceased, depending on the relevant jurisdiction. It's important to note that inheritance 
tax laws and procedures can vary between jurisdictions. Therefore, it is advisable to consult with a qualified tax 
professional or attorney to ensure compliance with the specific requirements of the relevant jurisdiction. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  

US France UK 

Progressive from 18% to 40% 
above $ 1 m (irrespective of 
the family relationship).  

Applicable on any value over 
and above the tax-free 
exemptions.  

 

Married/civil union partners: 
0% inheritances) and 5% to 45% 
(gifts) 

Parents/children: 5% to 45%   

Brothers/sisters: 35% to 45% 

Nieces/nephews: 55% 

Others: 60% 

40% which can be reduced to 
36% where sizeable amounts 
are left to UK registered 
charities.  

A different rate and charging 
regime applies for lifetime 
gifts and transfers into trusts 
with the applicable rate 
reducing from 40% to 0% 
depending on the relevant 
circumstances. 

If the deceased owned US 
situs assets, the executor of 
their estate is required to file 
an estate tax return with the 
IRS. This obligation exists 
even if the deceased was not a 
US citizen or resident. The tax 
return must be filed within 9 
months of death, unless an 
extension to file is granted. 
Penalties can apply in the 
event of late filing and late 
payment. 

An estate tax return must be 
filed in the 12 months following 
the death, in cases where the 
deceased was tax resident 
abroad at the time of death. Any 
inheritance tax should be paid at 
the same time as filing the 
return. A gift tax return must be 
filed, in duplicate, by the 
beneficiary within one month of 
reporting the gift to the tax 
authorities.  The gift tax usually 
has to be paid at the time of 
filing. Late payment and/or late 
filing can result in penalties and 
interest.  

An estate tax return must be 
filed by the executor of a non-
domiciled individual in the 
event that the estate included 
UK situs assets. The return 
should be filed with HMRC 
within 12 months of the 
month in which the death 
occurred. Any inheritance tax 
must be paid by the end of the 
12th month after the month in 
which the death occurred. 
Interest will start to accrue 
after 6 months.   

The purpose of double tax treaties is to allocate taxing rights between the jurisdictions party to 
the treaty and avoid or mitigate double taxation.  

Australia, Austria, Denmark, 
France, Germany, Japan, and 
United Kingdom.  

Austria, Canada, Germany, 
Guinea, Italy, New Caledonia, 
Portugal, Saint-Pierre-et-
Miquelon, Sweden and the 
United States. 

The existing treaties do not 
apply to gifts, but unilateral 
relief granted by the UK may 
be available. 

Canada, Finland, Greece, 
Ireland, Italy, the 
Netherlands, Norway, South 
Africa and Switzerland. 

Algeria, Bahrain, Belgium, 
Benin, Burkina Faso, Cameroon, 
Canada, Central African 
Republic, Congo, Finland, 
Gabon, Ivory Coast, Kuwait, 
Lebanon, Mali, Mauritania, 
Monaco, Morocco, Niger, Oman, 
Portugal, Qatar, Saudi Arabia, 
Senegal, Spain, Togo, Tunisia, 
the United Arab Emirates and 
the United Kingdom. 

France, India, Ireland, Italy, 
the Netherlands, Pakistan, 
South Africa, Sweden, 
Switzerland and the United 
States. 

 

Filing 
requirements 
and liability 

Applicable tax 
rate (2024) 



This marketing communication (hereinafter “the Document”) serves merely for information purposes and for reference only in relation to 
services or products provided by the bank. It is intended for general circulation and its content may only be read and/or used by its 
addressee. This Document is not intended for and must neither be provided to persons that are citizens of, domiciled or resident in, or 
entities registered in a country or a jurisdiction in which its distribution, publication, provision, or use would violate current laws and 
regulations. 

It does not constitute an offer, a solicitation of an offer, a recommendation, or an invitation to buy, sell or subscribe to securities or other 
financial instruments, nor it is meant as a proposal for the conclusion of any type of legal relation, agreement or transaction with the bank or 
with any third party. Moreover, nothing in this Document constitutes financial, investment or legal advice. The bank reserves the right to 
alter its services, products or prices at any time without prior notice. 

This Document sets forth neither a personal recommendation tailored to the needs, objectives, and financial situation of any individual or 
company nor the result of investment research. The addressee should consider the suitability of a product or service to individual objectives 
and independently assess, with a professional advisor, the specific financial risks as well as legal, regulatory, credit, tax and accounting 
consequences. Using this Document implies no right nor obligation for any employee or for its addressee. The bank is under no obligation to 
update the information contained in this Document, and no representation or warranty, express or implied, may be made as to its accuracy 
or completeness. 

The bank is not liable for the use, transmission, or exploitation of the content of this Document. Therefore, any form of reproduction, copying, 
disclosure, modification and/or publication of this Document in any form or by any means whatsoever is not permitted without the prior 
written consent of the bank and no liability whatsoever will be incurred by the bank. The addressee of this Document agrees to comply with 
the applicable laws and regulations at the jurisdiction where they use the information provided in this Document including the field of 
copyright law. The addressee may not violate the copyright on this Document. This Document and its content may not be cited unless the 
source is indicated. All rights reserved. Copyright 2024. 
 
Distributors 
Banque Pictet & Cie SA, route des Acacias 60, 1211 Geneva 73, Switzerland is established in Switzerland, exclusively licensed under Swiss 
law and therefore subject to the supervision of the Swiss Financial Market Supervisory Authority (FINMA). 
Bank Pictet & Cie (Europe) AG is a credit institution incorporated under German law with its registered office at Neue Mainzer Str. 2-4, 
60311 Frankfurt am Main, Germany, authorised and regulated by the Bundesanstalt für Finanzdienstleistungsaufsicht (BaFin) (German 
Federal Financial Supervisory Authority) with branches (subject to their local supervisory authority) in the following countries: Luxembourg, 
France, Italy, Spain, Monaco and the United Kingdom.  
Pictet Bank & Trust Limited is licensed and regulated by the Central Bank of The Bahamas and the Securities Commission of The Bahamas. 
Its registered office is at Building 1, Bayside Executive Park, West Bay Street & Blake Road, Nassau, New Providence, The Bahamas. 
Banque Pictet & Cie SA Singapore Branch (“BPSA SG Branch”) in Singapore is registered in Singapore with UEN: T24FC0020C. This 
Document is not directed to, or intended for distribution, publication to or use by, persons that are not accredited investors, expert investors 
or institutional investors as defined in section 4A of the Securities and Futures Act 2001 of Singapore (“SFA”). BPSA SG Branch is a 
wholesale bank branch regulated by the Monetary Authority of Singapore (“MAS”) under the Banking Act 1970 of Singapore, an exempt 
financial adviser under the Financial Advisers Act 2001 of Singapore and an exempt capital markets licence holder under the SFA.  
Banque Pictet & Cie SA, Hong Kong Branch (“Pictet HK Branch”) in Hong Kong. This Document is not directed to, or intended for 
distribution, publication to or use by, persons that are not “professional investors” within the meaning of the Securities and Futures 
Ordinance (Chapter 571 of the Laws of Hong Kong) and any rules made thereunder. If you do not want Pictet HK Branch to use your personal 
information for marketing purposes, you can request Pictet HK Branch to stop doing so without incurring any charge to you by contacting the 
Data Protection Officer by email at asia-data-protection@pictet.com or by post to the registered address of Pictet HK Branch at 9/F., Charter 
House, 8 Connaught Road Central, Hong Kong.  
Warning: The contents of this Document have not been reviewed by any regulatory authority in Hong Kong. You are advised to exercise 
caution in relation to the Investment(s). If you are in any doubt about any of the contents of this Document, you should obtain independent 
professional advice.  
 

 

mailto:asia-data-protection@pictet.com

