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SUMMARY 

• The Swiss economy has proved resilient this year despite a challenging 
environment, but we expect GDP growth to decline from 2.0% in 2022 to 0.5% 
next year. We also forecast headline inflation to average 2.0% in 2023 (down 
from 2.9% in 2022).   

• We expect the Swiss National Bank (SNB) to slow the pace of hiking to 50bp in 
December and again in March and then pause for the rest of 2023. 

A CHALLENGING EXTERNAL ENVIRONMENT  

The Swiss economy has fared relatively well this year. GDP expanded by 0.2% quar-
ter-on-quarter (q-o-q) in Q3, up from 0.1% in Q2. Growth has been mainly driven 
by the services sector, which continues to recover from the pandemic-related 
slump.  

Forward indicators are a bit mixed, but are generally pointing to a slowdown in 
economic activity. Larger-than-expected levels of gas storage have reduced the risk 
of energy rationing this winter, but the international environment remains a chal-
lenge for the Swiss economy, with some key trading partners likely to fall into a 
(mild) recession and the war in Ukraine expected to keep pressure on energy prices. 
Additionally, the strength of the Swiss franc could hurt export-oriented industries. 
On a more positive note, the labour market remains robust and should continue to 
support household consumption. Consequently, we forecast Swiss GDP to grow by 
0.5% in 2023, compared with 2.0% in 2022. We expect Switzerland to avoid reces-
sion in 2023, but a lot will depend on the global situation and energy supplies. 

MODERATION EXPECTED IN INFLATION IN 2023 

As elsewhere, Swiss headline inflation has accelerated sharply in 2022, with food 
and energy the main drivers. The increase in Swiss inflation has been more modest 
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than in the euro area and the US for several reasons. First, the strength of the Swiss 
currency has helped to reduce imported price pressures. Second, while a large share 
of it comes from Russia, Switzerland’s dependence on natural gas is comparatively 
low. Switzerland’s electricity needs are almost entirely met by hydroenergy and nu-
clear power. Third, there are government imposed price controls on a wider range 
of goods and services than in euro area countries (see chart 1).  

These factors will continue to drive inflation in 2023. Slowing growth, the recent 
correction in energy prices and the easing of supply bottlenecks will help moderate 
inflation in 2023, with the exception of the CPI print for January which will include 
an increase in electricity prices of 27%. In all, we expect headline inflation to aver-
age 2.0% in 2023 (down from 2.9% in 2022).   

Chart 1: Price controls in Europe 

 
Source: Pictet WM CIO Office & Macro Research, Eurostat, as of 09.12.2022 

TOO EARLY TO CLAIM VICTORY FOR THE SNB 

The SNB has played a major role in keeping inflation lower than elsewhere by mov-
ing away from trying to weaken the Swiss franc towards one that aims to keep it 
strong. Yet while Switzerland’s inflation rate of around 3% is low by international 
comparison, it is significantly above the 0% to 2% range that the SNB equates with 
price stability1. Having said that, easing price pressures should reduce the need for 
further aggressive monetary policy tightening.   

Following a rate hike of 75bp in September, we expect the SNB to slow the pace of 
rate increases to 50bp next week, bringing its main policy rate to 1.0% (see our Flash 
Note “Central banks’ hawkish downshift”). Our central forecast is for the SNB to hike 
by a further 50bp in March, bringing the policy rate to 1.5%, before marking a 
pause for the rest of the year. While interest rates will remain its policy tool of 
choice, we expect the SNB to sell foreign currency reserves to reduce any downward 
pressure on the Swiss franc (although not in a systematic way).  

 
1 The SNB defines price stability as a rise in the Swiss consumer price index (CPI) of less than 2% per annum. 
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Chart 2: Swiss headline inflation (including our forecast for 2023) 

 
Source: Pictet WM CIO Office & Macro Research, SFO, as of 09.12.2022 
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are not to be used or 

considered as an offer, an in-
vitation to offer or solicitation 
to buy, sell or subscribe for 
any securities, commodities, 
derivatives, (in respect of Sin-
gapore only) futures, or other 
financial instruments (collec-
tively referred to as “Invest-
ments”) or to enter into any 
legal relations, nor as advice 
or recommendation with re-
spect to any Investments. This 
document is intended for gen-
eral circulation and it is not 
directed at any particular per-
son. This document does not 
have regard to the specific in-
vestment objectives, financial 
situation and/or the particular 
needs of any recipient of this 
document. Investors should 
seek independent financial 
advice regarding the appropri-
ateness of investing in any In-
vestments or adopting any 
strategies discussed in this 
document, taking into ac-
count the specific investment 
objectives, financial situation 
or particular needs of the in-
vestor, before making a com-
mitment to invest.   
BPCAL/Pictet HK Branch has 
not taken any steps to ensure 
that the Investments referred 
to in this document are suita-
ble for any particular investor, 
and accepts no fiduciary du-
ties to any investor in this re-
gard, except as required by 
applicable laws and regula-
tions. Furthermore, 
BPCAL/Pictet HK Branch 
makes no representations and 
gives no advice concerning 
the appropriate accounting 
treatment or possible tax con-
sequences of any Investment. 
Any investor interested in 
buying or making any Invest-
ment should conduct its own 
investigation and analysis of 
the Investment and consult 
with its own professional ad-
viser(s) as to any Investment 
including the risks involved. 
This document is not to be re-
lied upon in substitution for 
the exercise of independent 
judgment. The value and in-
come of any Investment men-
tioned in this document may 
fall as well rise. The market 
value may be affected by, 
amongst other things, 
changes in economic, finan-
cial, political factors, time to 
maturity, market conditions 
and volatility, and the credit 
quality of any issuer or refer-
ence issuer. Furthermore, 

foreign currency rates of ex-
change may have a positive or 
adverse effect on the value, 
price or income of any Invest-
ment mentioned in this docu-
ment.  Accordingly, investors 
must be willing and able to as-
sume all risks and may receive 
back less than originally in-
vested.  
Past performance should not 
be taken as an indication or 
guarantee of future perfor-
mance and no representation 
or warranty, expressed or im-
plied, is made by BPCAL/Pic-
tet HK Branch regarding fu-
ture performance. 
This document does not con-
stitute the investment policy 
of BPCAL/Pictet HK Branch, 
or an investment recommen-
dation, and merely contains 
the different assumptions, 
views and analytical methods 
of the analysts who prepared 
them. Furthermore, the infor-
mation, opinions and esti-
mates expressed herein re-
flect a judgment at its original 
date of publication and are 
subject to change without no-
tice and without any obliga-
tion on BPCAL/Pictet HK 
Branch to update any of them.  
BPCAL/Pictet HK Branch may 
have issued or distributed 
other reports or documents 
that are inconsistent with, and 
reach different conclusions 
from, the information pre-
sented in this document. 
While the information and 
opinions presented herein are 
from sources believed to be 
reliable, BPCAL/Pictet HK 
Branch is not able to, and do 
not make any representation 
or warranty as to its accuracy 
or completeness. Accordingly, 
BPCAL/Pictet HK Branch ac-
cepts no liability for loss aris-
ing from the use of or reliance 
on this document presented 
for information purposes only. 
BPCAL/Pictet HK Branch re-
serves the right to act upon or 
use any of the information in 
this document at any time, in-
cluding before its publication 
herein.  
BPCAL/Pictet HK Branch and 
its affiliates (or employees 
thereof) may or may not have 
long or short positions in, and 
buy or sell, or otherwise have 
interest in, any of the Invest-
ments mentioned herein, and 
may or may not have relation-
ships with the issuers of or 



SWITZERLAND 2023 MACRO OUTLOOK PICTET WEALTH MANAGEMENT  

 
6 OF 6 FLASH NOTE  
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Building 1, Bayside Executive 
Park, West Bay Street & Blake 
Road, Nassau, New Provi-
dence, The Bahamas. 
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tion or publication to or use 
by persons who are not Ac-
credited Investors (as defined 
in the Securities Industry Reg-
ulations, 2012) and subject to 
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quirements. Pictet Bank & 
Trust Limited is incorporated 
in The Bahamas with limited 
liability. It is a bank and trust 
company that is licensed in 
accordance with the Banks 
and Trust Companies’ Regula-
tion Act and is regulated by 
the Central Bank of The Baha-
mas.  Additionally, Pictet Bank 
& Trust Limited is registered 
with the Securities Commis-
sion of The Bahamas as a Bro-
ker Dealer II and is approved 
to (i) Deal in Securities 1.(a) & 
(c ); (ii) Arrange Deals in secu-
rities; (iii) Manage Securities; 
(iv) Advise on Securities.  
Warning: The content of this 
document has not been re-
viewed by any regulatory au-
thority in The Bahamas.   You 
are, therefore, advised to ex-
ercise caution when pro-
cessing the information con-
tained herein. If you are in any 
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