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A liquidity event in the US regional banking sector in recent days has been the
catalyst for a dramatic re-pricing of the macro outlook and interest rates cycle.

Central banks are likely to be more cautious as they monitor the tightening in
credit conditions. However, one major difference with previous banking crisis
episodes is a more resilient macro backdrop including persistent inflationary
pressures. This will make for a difficult trade-off between inflation and financial
stability risks, with central banks trying to resist rate cuts for as long as possible.

We expect the Fed to hike rates by 25bp next week, to 4.75%-5.0%, but stop
afterwards. Fed chair Jerome Powell may stress again that monetary policy is
working with a lag, and that recent events suggest that more tightening is
spilling over to the real economy in order to justify a pause.

The Fed’s balance sheet runoff should continue at the current pace for now,
although the path of least resistance would be for central banks to temporarily
stop Quantitative Tightening (QT) in case of severe market dis-locations.

This week, we expect the ECB to deliver the 50bp deposit rate rise it has already
flagged, as well as an additional 50bp of tightening by June, to 3.50%.

INFLATION IS BAD, BUT A CREDIT CRUNCH WOULD BE WORSE

There is no escaping the extreme level of uncertainty over the spillovers from the
Silicon Valley Bank’s (SVB) collapse. The balance of risks has shifted from one ex-
treme to the other in a matter of a few days, leading to a dramatic re-pricing of pol-
icy rates and bond yields since last week. The full ramifications of this crisis could
take some time to materialise, adding to the case for prudent policymaking.

With these caveats in mind, our baseline scenario assumes tighter credit condi-
tions but no outright credit crunch in the US and limited contagion to the Eu-
ropean banking sector. We were already forecasting a recession in the US in H2
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2023; the balance of risks is now tilted towards a more severe contraction of activ-
ity. We continue to forecast a weak recovery in the euro area but no recession.

One major difference with previous episodes of late-cycle financial stress is today’s
resilient macro backdrop, with a tight labour market and persistent inflationary
pressures. As a result, central banks are facing a very difficult trade-off between
inflation and financial stability risks, much worse than in 1998, for example.

While letting inflation run might be bad, presiding over a credit crunch would
be worse. Given that we have had the fastest monetary tightening cycle in history,
we were expecting ‘something’ to break eventually. Policy normalisation was never
going to be a smooth and linear process. The collapse of SVB is likely to be the cata-
lyst that convinces central banks to proceed more cautiously going forward.

As we get closer to the end of the tightening cycle, the focus will turn to the timing
of rate cuts, but also to balance sheet policies and Quantitative Tightening (QT).
Central banks will try and distinguish between their balance sheet (to address
financial stability) and policy rates (to set the monetary stance). Last year’s Lia-
bility Driven Investment (LDI) crisis in the UK may be viewed as a template for a
central bank willing to use its balance sheet to address liquidity and financial sta-
bility concerns, only to resume QT and rate hikes once market conditions stabilise.

Today the Fed is accepting collateral at par, not actively purchasing bonds, but a
similar logic applies. The ECB is raising rates while reinvesting the proceeds of its
Pandemic Emergency Purchase Programme (PEPP) and promising to purchase gov-
ernment bonds via the Transmission Protection Instrument (TPI) to prevent finan-
cial fragmentation. We expect these policies to continue for now, although the
path of least resistance would be to suspend QT. The ECB could always ease collat-
eral eligibility conditions if not offer new LTRO as a backstop, if needed.

Chart 1: central bank policy rates including PWM projections
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We still expect no rate cuts from the Fed before 2024 but reckon that the risks have
increased along with recession risks. When central banks start to cut rates, the per-
sistence of inflationary pressure could limit the amount of monetary easing ini-
tially, although the Fed would still have room to maneuver to make its monetary
stance less restrictive.
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US: THE THIRD MANDATE

The bias in US monetary policy has shifted rapidly from a hawkish tilt due to an
overheating economy to a dovish pivot due to mounting concerns around financial
stability. We expect the Federal Open Market Committee (FOMC) to hike rates
by 25bp at its meeting next week while signalling a pause in its tightening cycle
(we previously expected two 25bp hikes in March and May).

The balance sheet runoff (QT) of the Fed’s holdings of US Treasuries and agency
mortgage-backed securities should continue at the current pace for now. The
Bank Term Funding Program (BTFP), aimed at providing additional funding to de-
pository institutions, could temporarily expand the Fed’s balance sheet, but it is
not large-scale asset purchases (or quantitative easing). If financial stresses accumu-
late materially, the Fed could stop QT early. However, unless the US enters a very
deep recession, we don’t expect a resumption of QE anytime soon.

We expect the US to enter into a moderate recession in the second half of 2023,
with three quarters of contraction averaging an annualised -1.4% each quarter. In-
ventory destocking and weak capital spending should drive the contraction, along
with a continued slump in residential investment.

However, risks of a deeper and an even earlier recession have risen meaningfully.
Recent events are already leading to tighter credit conditions, which could slow ag-
gregate demand and become disinflationary. With signs of deposits moving from
regional banks to large nationwide ones and a rise in banks’ general risk aversion,
risks of a large negative shock to consumer and business confidence and a further
sharp tightening in lending standards have risen meaningfully (Chart 2).

Chart 2: net percentage of US banks tightening lending standards
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Although we don’t think interest rates are the primary tool to address financial sta-
bility risks, a pause in the Fed’s tightening cycle is likely appropriate in the interest
of prudent risk management as the FOMC assesses the fallout from SVB’s collapse
and evaluates the full effect of the cumulative tightening to date.

The banking sector was resilient to aggressive monetary tightening until last week,
when poor management of duration risk at SVB exposed the first cracks in the

For illustrative purposes. Past performance should not be taken as a guide to or guarantee of future performance.
Performances and returns may increase or decrease as a result of currency fluctuations. There can be no assurance that these
projections, forecasts or expected returns will be achieved. The projection is not based on simulated past performance.

30F 11 FLASH NOTE



2023 GLOBAL MACRO OUTLOOK: SCENARIO UPDATE PICTET WEALTH MANAGEMENT

financial system caused by higher interest rates. The government has stepped in
swiftly to stem concerns of a broader bank run, with the Fed, Treasury and Federal
Deposit Insurance Corporation (FDIC) announcing guarantees on uninsured depos-
its at failed banks. Harking back to the emergency measures it undertook during
the global financial crisis and the covid pandemic, the Fed established a new Bank
Term Funding Program (BTFP) aimed at providing additional funding to deposi-
tory institutions by accepting high-quality collateral at par (instead of at fair mar-
ket value) while easing the terms of banks’ access to its discount window.

In our baseline scenario, we expect these measures to be effective in preventing
broad-based contagion (although individual bank failures cannot be excluded).

Although the Fed does not have an explicit third mandate to guarantee financial
stability in its monetary policy goals (it has a purely supervisory role), the central
bank’s dual mandate of ensuring maximum employment and price stability would
likely be jeopardised if it didn’t take financial stability risks into account. Indeed,
following a series of financial panics, ensuring financial stability was an important
factor in the creation of the Federal Reserve in 1913.

To be sure, economic fundamentals suggest interest rates need to stay high for
a while yet. The labour market remains too tight for the Fed’s liking, with strong
hiring and historically elevated job openings for every unemployed worker. Alt-
hough there are signs of softening wage growth, it remains elevated and incon-
sistent with the Fed’s 2% inflation target.

Inflation in the US should decelerate, but the process will be bumpy. The con-
sumer price index (CPI) report for February showed core inflation accelerating on a
monthly basis (from 0.4% to 0.5%), with little sign of disinflation in services (ex
housing). We expect core PCE inflation (the Federal Reserve’s preferred inflation
gauge) to end the year at 3.4%, down from 4.7% in January but still well above the
Fed’s 2% inflation target. Rental disinflation (already evident in industry measures)
should start passing through to readings for shelter inflation around the summer.
Goods prices should continue to normalise, although supply-chain bottlenecks
could also re-emerge if geopolitical risks escalate (Chart 3).

Chart 3: US core PCE inflation
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Overall, recent bank failures have led to extreme uncertainty surrounding the US.
Just two days before the SVB failure, Fed chair Jerome Powell opened the door to a
50bp rate increase in March and suggested the terminal rate for the Fed funds rate
could be higher due to stronger-than-expected economic data. Within a few days,
the balance of risks has shifted and the tightening in financial conditions has al-
ready called into question the extent to which the Federal Reserve can, and is will-
ing, to push rates higher in its fight against inflation while at the same time guar-
anteeing financial stability. A sharper-than-expected tightening in credit condi-
tions in capital markets and banks together with a sharp drop in consumer and
business confidence could bring about a deeper and earlier recession in the US,
raising risks of earlier than expected monetary easing.

In this context, the Fed is likely to reassess the level of policy rates that is “suffi-
ciently restrictive” to bring inflation back to target. Powell may stress again that
monetary policy is working with a lag, and that recent events suggest that more
tightening is spilling over to the real economy in order to justify a pause.

EURO AREA: A MEETING-BY-MEETING APPROACH

We continue to expect the European Central Bank (ECB) to hike its policy rates
by 50bp at its 16 March meeting as we see a relatively high hurdle to deviate from
the ECB’s “intention”. Our forecast has been for another 50bp hike in May, but
even under a relatively benign scenario in the US, risks now look skewed towards a
slower pace of tightening in the form of 25bp rate hikes instead of 50bp. Either
way, we are sticking with our terminal rate forecast of 3.50% for the deposit rate.

ECB President Christine Lagarde should strike a hawkish, albeit noncommittal
tone on Thursday, highlighting even more strongly than before that future policy
decisions will be data-dependent. Adding to the uncertainty is the sense of growing
disagreement within Governing Council members over the appropriate level of pol-
icy rates that would be sufficiently restrictive to cool demand and inflation while
avoiding a much sharper contraction in bank credit.

For now, European business surveys have remained consistent with positive albeit
weak growth in H1 as near-term recession risks retreat. Activity is particularly
buoyant in the services sector. The easing of concerns about gas prices and stocks,
large-scale fiscal support, fading supply bottlenecks and China’s reopening are all
factors that are contributing to the improved mood among European corporations
and consumers. Sector wise, energy-intensive industries such as chemicals and
plastics remain the main areas of weakness while the auto sector continues to pull
away from last year’s slump.

We expect the second half of 2023 to be more challenging for the euro area given
growing economic headwinds in the US, the lagged impact of monetary tightening
and the gradual removal of national fiscal stimulus measures. The latest bank lend-
ing surveys show a tightening in credit conditions and a fall in loan demand. We
are therefore sticking with our 2023 GDP growth forecast of 0.5% for the euro area.

For illustrative purposes. Past performance should not be taken as a guide to or guarantee of future performance.
Performances and returns may increase or decrease as a result of currency fluctuations. There can be no assurance that these
projections, forecasts or expected returns will be achieved. The projection is not based on simulated past performance.

5 OF 11 FLASH NOTE



2023 GLOBAL MACRO OUTLOOK: SCENARIO UPDATE PICTET WEALTH MANAGEMENT

Chart 4: measures of euro area underlying inflation
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Crucially, the latest inflation data should keep the ECB in hawkish mode,
pointing to strong underlying price pressure in the euro area. Core inflation
rose further from 5.3% to 5.6% in February, on the back of strong services inflation.
Looking ahead, while we expect energy inflation to continue to decline, core infla-
tion looks set to remain sticky largely due to the lagged pass-through of higher en-
ergy and labour costs. We have revised our annual core inflation forecast higher for
the euro area, from 3.5% to 4.3% in 2023. Our headline inflation forecast remains
unchanged at 5.3% in 2023.

The ECB’s new staff projections will account for resilient activity data and a higher
starting point for core inflation, but also lower gas prices, higher bond yields, and a
stronger currency. In all, we expect a downward revision to headline inflation
throughout the forecast horizon, but an upward revision to core inflation and
growth in 2023. Accounting for a tighter policy stance and a wider output gap,
core inflation could be revised slightly lower in 2025, from 2.4% to 2.3%.

The renewed uncertainties following the collapse of SVB will reinforce the case for
a meeting-by-meeting approach by the ECB. The Governing Council may not give
strong guidance of its future rate path this week and will likely say that future rate
decisions will be data dependent. The risk of direct contagion from recent US bank
failures to the European banking sector seems limited. But financial stress in the
US could lead to tighter financial conditions in Europe and impact confidence, am-
plifying the drag on the European economy.

SNB: TONING DOWN THE RHETORIC A BIT

The last time the Swiss National Bank (SNB) raised rates was in December, when it
increased its main policy rate by 50bp to 1.0% to counter prolonged inflationary
pressure. But the most recent inflation data will not reassure the SNB that its job is
done, so that it is likely to remain in hawkish mode. Indeed, headline inflation
edged higher to 3.4% in February, up from 3.3% in January and above expectations
of 3.1%. More importantly, core inflation strengthened to 2.4% in February, its
highest level on record, warranting more monetary policy tightening.

For illustrative purposes. Past performance should not be taken as a guide to or guarantee of future performance.
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We still expect the SNB to hike its main policy rate by 50bp at the end of this
month (March 23), bringing it up to 1.50%. The question is what comes next.

Alot will depend on what other central banks do as well as financial stability in
light of the recent US bank failures. The SNB has fallen well behind other central
banks in this tightening cycle, having hiked by only 175bp so far, compared to the
ECB’s 300bp and the Fed’s 450bp.

Key to watch on the day of the interest rate decision will be the SNB’s conditional
inflation forecasts. A forecast for annual inflation that is above or at 2% for Q4
2025 would strengthen the case for more tightening over the medium term.

Given inflation remains an issue, keeping a strong currency will remain important
to head off imported price pressure. Admittedly, inflation in Switzerland is lower
than elsewhere, but the larger the rate differential, the more the Swiss franc could
weaken, thus adding to inflationary pressures in the medium term. At the same
time, the SNB has the luxury of being able to leverage its balance sheet to keep the
CHF strong. In all, we expect the SNB to hike its policy rate by 50bp in March and
to tone down a bit its rhetoric while refusing to rule out further hikes thereafter.

CHINA: RECOVERY PICKS UP, BUT NO V-SHAPED REBOUND EXPECTED

After the long lunar new year holiday, the Chinese economy continues to recover.
Purchasing manager indexes (PMI) rose sharply in February for both manufactur-
ing and non-manufacturing. The improvement was broad based, with particular
strength in the services sector. Rising business expectations are consistent with our
view that China’s economic rebound will likely be front loaded to the first half
0f 2023, with growth momentum perhaps peaking in Q2.

Having said that, the lingering weakness of the labour market and falling house-
hold expectations for income growth will likely constrain the rebound in domestic
consumption, while waning global demand will likely weigh on China’s exports in
2023. Indeed, the targets for major economic indicators announced by the govern-
ment during the National People’s Congress (NPC) in early March were in line with
our relatively conservative view on China’s recovery. The 2023 GDP growth target
was set at “around 5.0%”, which is in line with our GDP forecast but lower than
market consensus. The government kept the headline inflation target unchanged
from last year at “around 3.0%”, which may allow room for pro-growth policy sup-
port. Meanwhile, the government work report presented by outgoing premier Li
Keqiang again emphasised the aim of stabilising growth. We believe recovery in
household consumption and the labour market will likely be one of the govern-
ment’s main focuses this year, leading to prudent and targeted policy support. All
in all, while the latest PMI numbers are encouraging, we are not expecting a V-
shaped rebound in the Chinese economy this time around as we expect the im-
provement in household and business sentiment to be gradual. Our Chinese GDP
forecast for this year remains unchanged at 5% for the time being.

OlIL: DEMAND MAY LOSE SOME SUPPORT

The risk of recession in the US will impact global energy markets to various de-
grees. Oil demand in the US could contract by around 0.4 million barrels per day
(mbd) by the end of the year if we have a mild US downturn. However, this would

For illustrative purposes. Past performance should not be taken as a guide to or guarantee of future performance.
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be more than offset by an increase of 1mbd in Chinese demand, as well as an in-
crease in global jet fuel demand of the order of 0.8mbd.

We continue to forecast higher oil prices by the end of the year on the back of
China’s recovery, relatively healthy emerging economies, Europe’s resilience, and
limited supply elasticity. But we also recognise that oil demand would be harder hit
in the case of a deeper recession in the US. We have revised our year-end forecast
for Brent oil to USD105 per barrel (from USD115 previously), taking into account
a weaker business cycle as well as downside risks to the US economy in H2 2023.

Chart 5: global oil demand Chart 6: Brent price forecast
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formation documents of Un-
dertakings for Collective In-
vestment in Transferable Se-
curities (“KIIDs"), please note
that these may change
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without notice. You should
therefore ensure that you re-
view the latest version of
them prior to confirming to
Pictet London your decision
to invest. If you have been
provided with a link to access
the respective KID/KIID/other
product document, you
should therefore click on the
link immediately before con-
firming to Pictet London
Branch your decision to in-
vest, in order to review the
most recent version of the re-
spective KID/KIID/other prod-
uct document. If you have not
been provided with a link to
access the relevant document,
orif you are in any doubt as to
what the latest version of the
respective KID/KIID/other
product document is, or
where it can be found, please
ask your usual Pictet London
Branch contact.

Pictet London Branch is not
the manufacturer of the prod-
uct(s) and the KID/KIID/other
product document is provided
by a third party. The
KID/KIID/other product docu-
ment is obtained from sources
believed to be reliable. Pictet
London Branch does not
make any guarantee or war-
ranty as to the correctness
and accuracy of the data con-
tained in the KID/KIID/other
product document. Pictet
London Branch may not be
held liable for an investment
decision or other transaction
made based on reliance on, or
use of, the data contained in
the KID/KIID/other product
document.

By subscribing to the prod-
uct(s) proposed herein, you
acknowledge that you have (i)
received, in good time, read
and understood any relevant
documentation linked to the
product(s), including, as the
case may be, the respective
KID/KIID/other product docu-
ment; (ii) taken note of the
product(s) restrictions; and
(iii) meet the applicable sub-
jective and objective eligibility
conditions to invest in the
product(s).

Pictet London Branch may, if
necessary, rely on these
acknowledgements and re-
ceive your orders, to transmit
them to another professional,
or to execute them, according
to the relevant clauses of your
mandate, as well as the Terms
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and Conditions of Pictet Lon-
don Branch.

The content of this document
shall only be read and/or used
by its addressee. Any form of
reproduction, copying, disclo-
sure, modification and/or
publication in any form or by
any means whatsoever is not
permitted without the prior
written consent of Pictet Lon-
don Branch and no liability
whatsoever will be incurred
by Pictet London Branch. The
addressee of this document
agrees to comply with the ap-
plicable laws and regulations
in the jurisdictions where they
use the information provided
in this document.

Pictet London Branchis a
branch of Pictet & Cie (Eu-
rope) S.A.. Pictet & Cie (Eu-
rope) S.A. is a société
anonyme (public limited lia-
bility company) incorporated
in Luxembourg and registered
with the Luxembourg Registre
de Commerce et des Sociétés
(RCS no. B32060). Its head of-
fice is at 15A, avenue J.F. Ken-
nedy, L-2016 Luxembourg.
Pictet London Branch is regis-
tered as a UK establishment
with Companies House (es-
tablishment number
BR016925) and its UK estab-
lishment office address is
Stratton House 6th Floor,
London, 5 Stratton Street,
W1J 8LA.

Authorised and regulated by
the Commission de Surveil-
lance du Secteur Financier.
Deemed authorised by the
Prudential Regulation Author-
ity. Subject to regulation by
the Financial Conduct Author-
ity and limited regulation by
the Prudential Regulation Au-
thority. Details of the Tempo-
rary Permissions Regime,
which allows EEA-based firms
to operate in the UK for a lim-
ited period while seeking full
authorisation, are available on
the Financial Conduct Author-
ity’s website.

Distributors: Bank Pictet & Cie
(Asia) Ltd (“BPCAL") in Singa-
pore and/or Banque Pictet &
Cie SA, Hong Kong Branch
(“Pictet HK Branch”) in Hong
Kong.

The information, tools and
material presented in this
document are provided for in-
formation purposes only and
are notto be used or

considered as an offer, an in-
vitation to offer or solicitation
to buy, sell or subscribe for
any securities, commodities,
derivatives, (in respect of Sin-
gapore only) futures, or other
financial instruments (collec-
tively referred to as “Invest-
ments”) or to enter into any
legal relations, nor as advice
or recommendation with re-
spect to any Investments. This
document is intended for gen-
eral circulation and itis not
directed at any particular per-
son. This document does not
have regard to the specific in-
vestment objectives, financial
situation and/or the particular
needs of any recipient of this
document. Investors should
seek independent financial
advice regarding the appropri-
ateness of investing in any In-
vestments or adopting any
strategies discussed in this
document, taking into ac-
count the specific investment
objectives, financial situation
or particular needs of the in-
vestor, before making a com-
mitment to invest.

BPCAL/Pictet HK Branch has
not taken any steps to ensure
that the Investments referred
to in this document are suita-
ble for any particular investor,
and accepts no fiduciary du-
ties to any investor in this re-
gard, except as required by
applicable laws and regula-
tions. Furthermore,
BPCAL/Pictet HK Branch
makes no representations and
gives no advice concerning
the appropriate accounting
treatment or possible tax con-
sequences of any Investment.
Any investor interested in
buying or making any Invest-
ment should conduct its own
investigation and analysis of
the Investment and consult
with its own professional ad-
viser(s) as to any Investment
including the risks involved.

This document is not to be re-
lied upon in substitution for
the exercise of independent
judgment. The value and in-
come of any Investment men-
tioned in this document may
fall as well rise. The market
value may be affected by,
amongst other things,
changes in economic, finan-
cial, political factors, time to
maturity, market conditions
and volatility, and the credit
quality of any issuer or refer-
ence issuer. Furthermore,
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foreign currency rates of ex-
change may have a positive or
adverse effect on the value,
price or income of any Invest-
ment mentioned in this docu-
ment. Accordingly, investors
must be willing and able to as-
sume all risks and may receive
back less than originally in-
vested.

Past performance should not
be taken as an indication or
guarantee of future perfor-
mance and no representation
or warranty, expressed or im-
plied, is made by BPCAL/Pic-
tet HK Branch regarding fu-
ture performance.

This document does not con-
stitute the investment policy
of BPCAL/Pictet HK Branch,
or an investment recommen-
dation, and merely contains
the different assumptions,
views and analytical methods
of the analysts who prepared
them. Furthermore, the infor-
mation, opinions and esti-
mates expressed herein re-
flect a judgment at its original
date of publication and are
subject to change without no-
tice and without any obliga-
tion on BPCAL/Pictet HK
Branch to update any of them.
BPCAL/Pictet HK Branch may
have issued or distributed
other reports or documents
that are inconsistent with, and
reach different conclusions
from, the information pre-
sented in this document.

While the information and
opinions presented herein are
from sources believed to be
reliable, BPCAL/Pictet HK
Branch is not able to, and do
not make any representation
or warranty as to its accuracy
or completeness. Accordingly,
BPCAL/Pictet HK Branch ac-
cepts no liability for loss aris-
ing from the use of or reliance
on this document presented
for information purposes only.
BPCAL/Pictet HK Branch re-
serves the right to act upon or
use any of the information in
this document at any time, in-
cluding before its publication
herein.

BPCAL/Pictet HK Branch and
its affiliates (or employees
thereof) may or may not have
long or short positions in, and
buy or sell, or otherwise have
interest in, any of the Invest-
ments mentioned herein, and
may or may not have relation-
ships with the issuers of or



2023 GLOBAL MACRO OUTLOOK: SCENARIO UPDATE

entities connected with In-
vestments mentioned in this
document. BPCAL/Pictet HK
Branch and their affiliates (or
employees thereof) may act
inconsistently with the infor-
mation and/or opinions pre-
sented in this document.

The information used to pre-
pare this document and/or
any part of such information,
may have been provided or
circulated to employees
and/or one or more clients of
BPCAL/Pictet HK Branch be-
fore this document was re-
ceived by you and such infor-
mation may have been acted
upon by such recipients or by
BPCAL/Pictet HK Branch.

This document is provided
solely for the information of
the intended recipient only
and should not be repro-
duced, published, circulated
or disclosed in whole orin
part to any other person with-
out the prior written consent
of BPCAL/Pictet HK Branch.

Singapore

This document is not directed
to, or intended for distribu-
tion, publication to or use by,
persons who are not accred-
ited investors, expert inves-
tors or institutional investors
as defined in section 4A of the
Securities and Futures Act
(Cap. 289 of Singapore)
(“SFA”) or any person or entity
who is a citizen or resident of
or located in any locality,
state, country or other juris-
diction where such distribu-
tion, publication, availability
or use would be contrary to
law or regulation or would
subject BPCAL and any of its
affiliates or related corpora-
tions to any prospectus or
registration requirements.

BPCAL is a wholesale bank
regulated by the Monetary Au-
thority of Singapore ("MAS”)
under the Banking Act Cap. 50
of Singapore, an exempt fi-
nancial adviser under the Fi-
nancial Advisers Act Cap. 110
of Singapore (“FAA”) and an
exempt capital markets li-
cence holder under the SFA.
Please contact BPCAL in Sin-
gapore in respect of any mat-
ters arising from, or in con-
nection with this document.

Hong Kong

This document is not directed
to, or intended for
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distribution, publication to or
use by, persons who are not
“professional investors”
within the meaning of the Se-
curities and Futures Ordi-
nance (Chapter 571 of the
Laws of Hong Kong) and any
rules made thereunder (the
“SFO”) or any person or entity
who is a citizen or resident of
or located in any locality,
state, country or other juris-
diction where such distribu-
tion, publication, availability
or use would be contrary to
law or regulation or would
subject Pictet HK Branch and
any of its affiliates or related
corporations to any prospec-
tus or registration require-
ments. If you do not want Pic-
tet HK Branch to use your per-
sonal information for market-
ing purposes, you can request
Pictet HK Branch to stop do-
ing so without incurring any
charge to you. In distributing
investment products as
agents for third party service
providers, Pictet HK Branch is
an agent of the third party ser-
vice provider and the product
is a product of the third party
service provider but not Pictet
HK Branch. In respect of an el-
igible dispute (as defined in
the Terms of Reference for the
Financial Dispute Resolution
Centre in relation to the Fi-
nancial Dispute Resolution
Scheme) arising between Pic-
tet HK Branch and you out of
the selling process or pro-
cessing of the related transac-
tion, Pictet HK Branch is re-
quired to enter into a Finan-
cial Dispute Resolution
Scheme process with you;
however any dispute over the
contractual terms of the prod-
uct should be resolved be-
tween directly the third party
service provider and you.

Banque Pictet & Cie SAis a
limited liability company in-
corporated in Switzerland. It
is an authorized institution
within the meaning of the
Banking Ordinance and a reg-
istered institution (CE No.:
BMG891) under the SFO car-
rying on Type 1 (dealing in se-
curities), Type 4 (advising on
securities) and Type 9 (asset
management) regulated activ-
ities. The registered address
of Pictet HK Branch is 9/F.,
Chater House, 8 Connaught
Road Central, Hong Kong.

Warning: The contents of this
document have not been

reviewed by any regulatory
authority in Hong Kong. You
are advised to exercise cau-
tion in relation to the offer. If
you are in any doubt about
any of the contents of this
document, you should obtain
independent professional ad-
vice. Please contact Pictet HK
Branch in Hong Kong in re-
spect of any matters arising
from, or in connection with
this document.

Distributor: Pictet Bank &
Trust Limited, where regis-
tered office is located at
Building 1, Bayside Executive
Park, West Bay Street & Blake
Road, Nassau, New Provi-
dence, The Bahamas.

The document is not directed
to, or intended for distribu-
tion or publication to or use
by persons who are not Ac-
credited Investors (as defined
in the Securities Industry Reg-
ulations, 2012) and subject to
the conditions set forth in the
Securities Industry Regula-
tions, 2012 or to any person
or entity who is a citizen or
resident of or located in any
locality, state, country or
other jurisdiction where such
distribution, publication,
availability or use would be
contrary to law or regulation
or would subject Pictet Bank
& Trust Limited to any pro-
spectus or registration re-
quirements. Pictet Bank &
Trust Limited is incorporated
in The Bahamas with limited
liability. It is a bank and trust
company that is licensed in
accordance with the Banks
and Trust Companies’ Regula-
tion Act and is regulated by
the Central Bank of The Baha-
mas. Additionally, Pictet Bank
& Trust Limited is registered
with the Securities Commis-
sion of The Bahamas as a Bro-
ker Dealer Il and is approved
to (i) Deal in Securities 1.(a) &
(c); (ii) Arrange Deals in secu-
rities; (iii) Manage Securities;
(iv) Advise on Securities.

Warning: The content of this
document has not been re-
viewed by any regulatory au-
thority in The Bahamas. You
are, therefore, advised to ex-
ercise caution when pro-
cessing the information con-
tained herein. If you are in any
doubt about any of the con-
tent of this document, you
should obtain independent
professional advice.
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