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The Pictet Group

The Pictet Group offers a comprehensive range of services 
to exacting private clients and prestigious institutions through-
out the world: private wealth management, institutional asset 
management, administration, management and distribution of 
investment funds, global custody and family office services.

Founded in Geneva in 1805, Pictet is today one of Europe's  
leading independent wealth and asset managers, with more than 
CHF 696 billion in assets under management and custody at  
30 September 2021. The Pictet Group is owned and managed by 
eight partners with principles of ownership and succession that 
have remained unchanged since foundation.

These principles encourage a spirit of collegial management 
and entrepreneurship, a long-term vision and commitment by 
the Partners as well as a prudent risk management policy. This 
policy is expressed in a high liquidity coverage ratio which re-
flects our conservative balance sheet policies. Furthermore, the 
Group's equity is well in excess of the Swiss legal requirements, 
among the most stringent in the world.

The Pictet Group is present on the world’s major financial 
markets and thus able to provide its banking services through-
out the world.

AMERICAS SWITZERL AND EUROPE MIDDLE E AST ASIA

Montreal
Nassau

New York

Geneva 
Zurich
Basel

Lausanne

Amsterdam
Barcelona
Brussels
Frankfur t 

London
Luxembourg

Madrid
Milan

Monaco
Munich

Paris
Rome

Stut tgar t
Turin

Verona

Dubai
Tel Aviv

Hong Kong
Osaka

Shanghai
Singapore

Taipei
Tok yo



Pictet Vested Benefits Foundation (2nd Pillar)

6

A CHOICE OF PORTFOLIOS TO BUILD YOUR ALLOCATION

Expected
return

Risk

LPP/BVG-
SMT Bonds

LPP/
BVG-10 ESG

LPP/
BVG-25 ESG

LPP/
BVG-40 ESG

LPP/BVG
-Multi Asset 

Flexible

LPP/
BVG-60 ESG

Characteristics
The Pictet Vested Benefits Foundation 
(2nd Pillar) is a bank foundation that 
enjoys the special tax exemptions 
for 2nd Pillar pension schemes in 
Switzerland.

The Foundation was created on  
1 January 1989 for the purpose of 
managing individuals’ vested pension 
capital accrued under the so-called 
2nd Pillar of the Swiss pension system. 
The net assets of the Foundation are 
made up of the assets allocated to the 
different investment portfolios, each 
one independent and non-consolidat-
ed with respect to the others, as well 
as of the non-invested assets of pen-
sion-fund members.

The Foundation lets you pool your 
vested benefits capital and invest it 
across different portfolios, offering 
the following advantages:

 — lower fees;

 — greater opportunity for diversifica-
tion (thanks to larger sums available);

 — less overall risk.

Pictet Vested  
Benefits Foundation  

(2nd Pillar)

A	choice	of	portfolios	for	every
profile

The Pictet Vested Benefits Foundation 
(2nd Pillar) lets you choose the best
investment strategy or combination 
of strategies to achieve your financial 
goals. You can choose to invest in one 
or more of the investment portfolios 
and the amounts you wish to invest in 
each. You can also decide not to invest 
all or part of your pension assets dur-
ing certain periods. 

In order to choose the portfolio or 
allocation that best matches your per-
sonal situation, you first need to deter-
mine two variables: your risk tolerance 
(meaning your capacity to accept fluc-
tuations in the value of your invest-
ment) on the one hand, and your in-
vestment horizon (the length of time 
you expect to invest your assets) on the 
other. This horizon depends on your 
future goals (to purchase residential 
property, to become self-employed, 
etc.) and regulations on mandatory 
pension coverage.

If you are willing to incur risks, 
you might prefer to choose a portfolio 
with a higher percentage of equities. 
You could achieve potentially greater 
capital appreciation, provided that 
you are able to withstand potentially 
higher fluctuations from one year to 
another. In this case, you need to bear 
two things in mind: a large equities al-
location could cause the value of your 
capital to fall in the short term; on 
the other hand, the longer your time 
horizon, the less risk there is of your 
capital depreciating.

The chart shows which portfolio(s) 
might best meet your investment goals. 



7

Pictet Vested Benefits Foundation (2nd  Pillar)

Because	of	the	risks	in-
herent	in	the	financial	
markets	on	which	the	
assets	are	invested,	the	
Foundation	does	not	
undertake	to	achieve	a	
specific	performance,	
and	past	performance	is	
no	guarantee	of	future	
performance. OPP2 /BV V2 INVESTMENT LIMITS

Swiss bonds (10% per borrower)

Foreign bonds (10% per borrower)

Swiss equities (5% per stake)

Foreign equities (5% per stake)

Mortgage-backed securities, mortgage bonds

Advances on real estate

Foreign currencies with no foreign exchange hedge

Swiss real estate (5% per real-estate item)

Foreign real estate (5% per real-estate item)

Alternative investments

Infrastructure investments  

Unlisted Swiss investments

100%

100%

50%
50%

50%

50%

30%

30%

30%

15%

10%

5%

max. 1/3 abroad

The assets of the six portfolios are 
invested within the limits laid down 
by the Swiss Federal Implementing 
Ordinance on Occupational 
Retirement, Survivors’ and Disability 
Pension Plans (OPP2/BVV2). These  
investment limits are as follows:
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The LPP/BVG-10 ESG, LPP/BVG-25 
ESG, LPP/BVG-40 ESG and LPP/BVG-
60 ESG portfolios, will be managed 
in accordance with the principles of 
sustainable development. Most of the 
assets will be invested in securities 
whose issuers are deemed to comply 
with environmental, social and gov-
ernance (ESG) criteria.

Investments
in line with our values

Responsible Investing covers a 
broad investment landscape: from 
environmental, social and governance 
(ESG) integration – where ESG factors 
are included in traditional financial 
analysis – to Impact Investing, where 
meeting a goal with social benefits is 
prioritized ahead of financial returns.

The objective of integrating these 
principles into the investment pro-
cess is to:

 — generate superior long-term 
risk-adjusted performance;

 — influence the actions of manage-
ment teams through dialogue and/
or the exercise of voting rights;

 — induce positive social and environ-
mental effects.

APPROACH TO RESPONSIBLE INVESTMENT

EXCLUSIONS
Screen investments based on company con-
duct or products and services considered 
controversial.

SUSTAINABILITY THEMES
Construct themes benefiting from social and 
environmental trends..

PHILANTHROPY
Consider private initiatives, for the public good, 
focusing on social or environmental outcomes 
without financial returns

BEST-IN-CLASS
Select top companies within each sector using 
ESG criteria

IMPACT INVESTING
Intentionally seek and actively measure envi-
ronmental and social impact, with financial 
return
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Investment profiles

 

75% Bonds  100% Short- and
mid-term bonds 10% Equities

15% Misc1

60% Bonds

25% Equities

15% Misc1

45% Bonds

40% Equities

15% Misc1

Bonds2

Equities2

Misc1,2

BALANCEDBONDS BALANCED BALANCED BALANCED

25% Bonds

60% Equities

15% Misc1

BALANCED

 

75% Bonds  100% Short- and
mid-term bonds 10% Equities

15% Misc1

60% Bonds

25% Equities

15% Misc1

45% Bonds

40% Equities

15% Misc1

Bonds2

Equities2

Misc1,2

BALANCEDBONDS BALANCED BALANCED BALANCED

25% Bonds

60% Equities

15% Misc1

BALANCED

Security:	
LPP/BVG-Short-Mid	Term	Bonds

You attach considerable importance 
to preserving your capital and to se-
curity. You want to avoid major price 
fluctuations and, as such, are ready to 
forego higher returns for additional 
security. 

The LPP/BVG-Short-Mid Term 
Bonds portfolio:

 — may invest only in bonds, and  
the average residual maturity of  
the portfolio may not exceed  
three years;

 — is particularly geared towards  
preserving capital;

 — seeks to earn a reasonable return;

 — is relatively low-risk.

Defensive:	
LPP/BVG-10	ESG

You seek an attractive performance 
but want to limit the risk of deprecia-
tion in the amount of your capital. You 
are thus willing to accept some price  
fluctuations, but to a limited extent.

The LPP/BVG-10 ESG portfolio:

 — may invest in all asset classes  
authorised by OPP2. The equity 
portion of the portfolio must  
comprise between 5% and 15% of 
the total assets;

 — limits the chances of the capital  
decreasing during difficult times;

 — seeks to earn a moderate return 
over time;

 — has the lowest risk profile of the 
five balanced portfolios.

1 Real estate, alterna-
tive investments and 
precious metals
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75% Bonds  100% Short- and
mid-term bonds 10% Equities

15% Misc1

60% Bonds

25% Equities

15% Misc1

45% Bonds

40% Equities

15% Misc1

Bonds2

Equities2

Misc1,2

BALANCEDBONDS BALANCED BALANCED BALANCED

25% Bonds

60% Equities

15% Misc1

BALANCED

 

75% Bonds  100% Short- and
mid-term bonds 10% Equities

15% Misc1

60% Bonds

25% Equities

15% Misc1

45% Bonds

40% Equities

15% Misc1

Bonds2

Equities2

Misc1,2

BALANCEDBONDS BALANCED BALANCED BALANCED

25% Bonds

60% Equities

15% Misc1

BALANCED

Growth:		
LPP/BVG-25	ESG	

You want to diversify your invest-
ments and can readily accept price 
fluctuations. You expect a higher per-
formance than the LPP/BVG-10 ESG 
portfolio and are thus willing to incur 
higher risks.

The LPP/BVG-25 ESG portfolio:

 — may invest in all asset classes  
authorised by OPP2. The equity 
portion of the portfolio must  
comprise between 15% and 35%  
of the total assets;

 — offers attractive diversification;

 — seeks to earn attractive returns  
over time;

 — has a higher risk profile than the 
LPP/BVG-10 ESG portfolio as 25% of  
the portfolio on average is invested 
in equities.

Flexibility:		
LPP/BVG-Multi	Asset	Flexible	

You are looking for a portfolio that 
seeks to earn an absolute return in all 
market conditions thanks to diver-
sification and greater flexibility in 
asset allocation whilst following strict 
risk management. You do not want to 
invest only in traditional asset classes 
and are willing to accept price fluctua-
tions, but to a limited degree.

The LPP/BVG-Multi Asset Flexible
portfolio:

 — may invest in all OPP2-authorized 
asset classes and seeks to earn an 
absolute return of 3% over the  
ICE LIBOR CHF overnight rate 
over a market cycle (3 to 5 years);

 — targets average volatility of 5%, 
which must not exceed 8%;

 — seeks to achieve steady capital  
appreciation over the long term;

 — involves a moderate degree of risk, 
given that particular attention is 
paid to keeping volatility under 
control.

1 Real estate, alterna-
tive investments and 
precious metals

2 Weightings subject to 
fluctuation, depen-
ding on the portfolio 
manager’s investment 
choices, within the  
limits allowed under 
OPP2.
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Offensive:
LPP/BVG-60	ESG

You are looking to maximize the 
performance of your investment and 
are prepared to take significant risks, 
whilst being able to assume all price 
fluctuations during the term of your 
investment. In this case, the BVG/LPP-
60 ESG portfolio meets your needs. 
This portfolio:

 — may invest in all asset classes au-
thorized by OPP2. The equity por-
tion of the portfolio must comprise 
between 45% and 75% of the total 
assets;

 — seeks to achieve substantial capital 
appreciation in the long term;

 — offers higher performance pros-
pects than the other portfolios;

 — has the highest risk factor of all 
portfolios.

 

75% Bonds  100% Short- and
mid-term bonds 10% Equities

15% Misc1

60% Bonds

25% Equities

15% Misc1

45% Bonds

40% Equities

15% Misc1

Bonds2

Equities2

Misc1,2

BALANCEDBONDS BALANCED BALANCED BALANCED

25% Bonds

60% Equities

15% Misc1

BALANCED

Dynamic:		
LPP/BVG-40	ESG

You want to invest your capital more 
aggressively in order to earn poten-
tially higher performance for the risks 
involved. You can accept any degree of 
price volatility.

The LPP/BVG-40 ESG portfolio:

 — may invest in all asset classes autho-
rized by OPP2. The equity portion of 
the portfolio must comprise between 
30% and 50% of the total assets;

 — seeks to achieve substantial capital 
appreciation in the long term;

 — offers high performance prospects;

 — has a significant risk profile.

 

75% Bonds  100% Short- and
mid-term bonds 10% Equities

15% Misc1

60% Bonds

25% Equities

15% Misc1

45% Bonds

40% Equities

15% Misc1

Bonds2

Equities2

Misc1,2

BALANCEDBONDS BALANCED BALANCED BALANCED

25% Bonds

60% Equities

15% Misc1

BALANCED
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Frequently asked
questions

How	are	assets	invested?
In your capacity as a pension-fund 
member, you have an inalienable 
right to a portion of the assets in the 
Foundation, represented in the form 
of shares in the respective portfolios.

When a member subscribes to 
shares in a portfolio, the shares are 
issued on the day following receipt of 
the payment. 

The subscription price is the net as-
set value of one share as calculated two 
business days following the value date 
of the amount credited to the account.

How	to	change	(switch)		
your	allocation?

You are free to switch the allocation of 
your capital between the different  
investment portfolios at any time as 
your goals, personal circumstances 
or the financial markets dictate. You 
may also choose not to invest all or 
part of your assets at times. Your in-
structions must be sent in writing to 
the Foundation, which will make the 
change on the day following receipt  
of these instructions.

When	is	the	pension	capital	
paid	out?

Your vested pension capital will be 
distributed to you when you reach 
the normal AVS retirement age (Art. 
13(1) LPP/BVG). Should you die be-
fore reaching this age, the capital 
will be paid out to your designated 
beneficiary(ies).

You may, however, request that 
your assets be paid out five years be-
fore (at the earliest) or five years after 
(at the latest) the said retirement age.

Under	what	conditions	can	I	
withdraw	my	pension	capital?		

As a member of the pension fund, you 
may request the Foundation to redeem
your shares (subject to your spouse’s or 
civil partner’s consent, if applicable), if:

 — you become self-employed and are 
no longer subject to mandatory  
occupational pension coverage;

 — you use your capital to purchase  
residential property in accordance 
with the provisions of Swiss law 
and relevant ordinances regarding 
the encouragement of home 
ownership using retirement funds;

 — you use the capital to repurchase 
benefits from a tax-exempt pension 
scheme, or for another recognised 
form of pension coverage;

 — you leave Switzerland for good;

 — you become entitled to the federal 
disability pension from the Federal 
Disability Insurance Fund.

How	are	assets	divested	from	
the	Foundation?

If you fulfil the conditions of Articles 
9 and 10 of the Foundation’s regula-
tions, you may request in writing to 
have your shares redeemed.

The redemption price is the net  
asset value of one share as calculated 
two business days following receipt of 
the redemption request.





Contacts

If you wish to track the net 
asset values of the portfolios 
and the performances on a 
regular basis, please go to the 
“Pension Planning” page of 
our Internet site  
www.group.pictet.

If you would like more 
information about the Pictet 
Vested Benefits Foundation
(2nd Pillar), please do not 
hesitate to contact us:

Pascal Kessler  
 +41 58 323 15 46
pkessler@pictet.com

David Cecil  
+41 58 323 12 66
dcecil@pictet.com
 
pictetfoundations@pictet.com
+41 58 323 29 20

Pictet Vested Benefits  
Foundation (2nd Pillar) 
Route des Acacias 60 
1211 Geneva 73 
Switzerland 
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